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UTAH COPPER COMPANY. 
165 Broadway, New York, September 8th, 1914. 
DIVIDEND NO. 2% 

The Board of Directors of the Utah Copper 
Company has this day declared the 25th 
Quarterly Dividend of seventy-five cents (75c) 
per share, being at the rate of seven and 
one-half per cent. (7%%) per quarter on 
par value, payable September 30th, 1914, to 
stockholders of record at the close of busi- 
ness on September 16th, 1914. The books 
for the transfer of the stock of the Company 
will close at 3 o'clock P. M., September lth, 
and reopen at 10 o'clock A. M., September 
21st, 1914 

G. K. LIPMAN, Asst. Secretary 
THE NEW YORK CENTRAL & HUDSON 
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N York, September 9th, 1914. 
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ATE conferences and nightly councils 

are no longer the order of the day in the 
financial community. The large problems to 
which the war gave rise have not been done 
away with, but they are less acute than they 
were. The Government and the business 
men and bankers of the country have co-op- 
erated to reduce those problems and to solve 
them, and the work has already passed be- 
yond the stage of first hurried effort and 
into the stage in which the work can be pur- 
sued with composure. It is already yielding 
results. 


- + 

HE railroad Presidents who visited 

Washington last week to lay the case of 
the railroads before the President and the 
Interstate Commerce Commission carried 
away a very favorable impression of the 
attitude of the former toward the railways, 
and of the disposition of the latter to con- 
sider means of dealing with the new prob- 
lem which the war has imposed upon the 
roads and which has accentuated all their 
old problems. The President in a letter to 
the Chairman of the Committee of Rail- 
road Presidents who visited him has al- 
ready bespoken for the railways the friend- 
ly co-operation of the whole country. He 
is expected to go still further in urging 
their cause. The manner of approaching 
the matter is now being worked out by the 
railroads, and the Commerce Commission 
appears desirous of being helpful in this 
direction. There is much more than a bare 
chance that the railroads will at last obtain 
substantial relief. The relief which they 
can obtain from the States is no less im- 
portant than the relief which could be had 
through the Commerce Commission, and 
the stand which President Wilson has tak- 
en, railroad men believe, will help them 
greatly with the State authorities to whom 
they must look for the lightening of many 
of the burdens under which the roads have 
labored. 

-* 

AILROAD men are expressing high ap- 

preciation of the stand which the Pres- 
ident has taken, and they well may, for he 
has already helped their cause and is likely 
to help it still more. In helping their cause, 
moreover, the President is helping the cause 
of business the country over. 


- > 

CLEARER conception of the status of 

the Commerce Commission and of the 
nature of its relations with the railroads 
would be helpful to a proper solution of the 
whole matter. The Commerce Commission 
is often spoken of as a court, but it is not 
that. The commission is a creature of 
Congress. It was established by Congress, 
and certain powers were delegated to it by 
Congress. Those pewsers can be enlarged 





or diminished, or taken away entirely, at 
the will of Congress, which can by specific 
enactment supersede the action of the com- 
mission in any given matter. Not so with 
the courts. The question is more than a the- 
oretical one, for it touches directly the ques- 
tion of the propriety of suggestion to the 
commission regarding cases which it has be- 
fore it. The President has clearly indicated 
on more than one occasion that he did not 
feel justified in making representations to 
the commission. But through Congress, at 
least, he must be free to make such sugges- 
tions, for he is free to make them to Con- 
gress, and the Commerce Commission is the 
creature of Congress. Congress is free to 
take a broader view of the regulation of the 
railroads than the Commerce Commission 
has felt justified in taking, or perhaps has 
been disposed to take, and the President has 
there a wide field in which to exert his in- 
fluence if he regards it as wise to do so. 
ne 
EANWHILE Congress itself, in the 
proposals of its Ways and Means Com- 
mittee, has indicated how simple a thing it 
is to raise freight rates. The Commerce 
Commission took many months to consider 
the railroads’ proposal for an increase in 
freight rates in the Eastern States, and at 
the end of that time denied the increase. 
Congress, by the simple expedient of an 
emergency tax law, would add 3 per cent. 
to the cost of freight transportation, not 
for the Eastern States alone, but for the 
whole country. Without inquiry and with- 
out any comprehensive consideration of the 
matter, a committee recommends the do- 
ing of that which the commission, after 
months of consideration, held should not 
be done. To be sure, the two approached 
the matter from radically different points 
of view. An increase granted by the Com- 
merce Commission would have gone to the 
railroads, whereas, the increase is proposed 
in Congress as a tax for the benefit of the 
national Treasury. But in this, as in the 
other case, the shipper would have to pay 
the additional charge. Will it be any easier 
for him to pay the increase as a tax than 
as an addition to the rate earned by the 
railroads? 
stages 3 

HE increase as a matter of fact would 

be very easily paid. It would be widely 
distributed and felt very slightly by anv 
cne, but whereas the railroads very largely, 
and trade to some extent by reflex action, 
would benefit by an increase in rates for the 
benefit of the railways, neither would ben- 
efit by an increase in the charge for trans- 
portation, which goes not to the agencies 
which perform the service, but to the 
Government as a tax. The plan to raise 
the revenue which is sought to make 
good the loss in customs through an in- 
crease in the income tax was abandoned 
almost as soon as proposed. If freight rates 
are to be increased, they should be increased 
for the benefit of the railways, which need 
the increase much more than the Govern- 
ment needs the revenue which it would de- 
rive from a tax on freight. 


o———— 





ERE the Government to _ practice 
cele to the extent to which the 
railroads have been forced to practice it to 
make good, through the -xpenses they do 
control, the increases in the expenses which 
they do not control, it would be in no need 
of imposing new taxes to the amount of 
$100,000,000. The Senate was talking las. 
week of reducing the appropriations car- 
ried by the Rivers and Harbors bill from 
$53,000,000 to $30,000,000. That would be 
a good beginning toward the economy in 




















which the Government should attempt to 
find the offset to decreased custo rather 
than in increased taxes 
° 

ARGAIN hunters have appar illen 

from the high esteem in which they were 
once held in Wall Street. Time was when 
the bargain hunter was the most welcome of 
visitors to the stock market He bought at 
low prices, to be sure, but he bought when 
there were no other buyers, and advent 
was therefore doubly welcome, even though 
he wanted full value for his mone and a 
little more. Now he is not wanted. Only 
those buyers are wanted who are willing to 


buy at the prices of a month ago, or higher, 
since which time there has been no means of 
gauging the effect of passing events upon 
the market value of securities. To-day the 


market for securities is inarticulate. There 
is a demand for stocks, and a supply of 
them, but demand and supply cannot meet. 
° 

N? one doubts that prices would have 

gone much lower if the market had been 
opened on July 31. No one can reasonably 
doubt either that from the lowe gure to 
which stocks might have gone in those first 
days of the war there would long ere this 
have been a recovery. Not so easily can it 
be determined that that recovery would have 
carried prices up to or abov: ‘losing 
prices of the day when trading matter 
of fact ceased. But those are the prices at 
which buyers must buy if the) tuld use 
any part of the machinery of the Stock Ex- 


change. It is an anomalous condition which 
cannot be maintained indefinitely, but the 
machinery of the 


stopped, it cannot very well be started again 


market having beer 


until there is some reasonable assurance 
that it will run with a fair degree of smooth- 
ness. Whence is that assurance: be got? 
Inasmuch as a considerable volume of stock 
is held on borrowed money, it i appear 
that the credit machinery mu yrking 
easily before the stock market machinery 
can be started comfortably and prepared 
to care, as it must care, for the heritage of 
partly-paid-for stocks carried over from 
markets which came to an end when war 
supplanted commerce. But even with money 
easy, buyers for stock in suf t quantity 
might be lacking unless there was good news 
of some sort at hand to stimulate demand 
Hence it is felt by many that some good 
news of large importance is needed to pave 
the way for a resumption of trading in 


stocks, news, for instance, that the railroads 
had obtained an advance in rate 
> 

F the Southern 

need of charity, the frank thing for them 
to do is to say so and to trust to the kind- 
ness of well-disposed people to come to their 
assistance. It amounts to seeking charity 
to ask people to buy a bale of cotten at a 
price in excess of its present value to save 
the growers of cotton from selling their 
product at its market value, or of taking 
the risk of carrying it for sale some time 


cotton-planters are in 


in the future. The owners of cotton should 
either take what the market will give them 
or assume themselves the risk the mar- 
kets of the future. There is thing 
as increasing loss as well as increasing 
profit by withholding goods fro iarket. 


i l 1 


The owner of cotton who see now the 
possible price of the future | 
ing thy intervening marker risk 


ing to transfer the transuctio rovi the 
field of business to the field of philanthrop 

It is certain that the cotton-growers would 
not consciously place themselves iny such 
position. It is also certain that tl are in 
no need of doing so, for the South has been 
prosperous for too long to be ove elmed 


by one year of slackened demand for 
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Relevant Annotations 





By The 


OBODY seems to have had any clear 
De ction of what could possibly come of 
the meeting between the railroad men and 
the President last week. The railroad men 
pleaded a special and extraordinary emer- 
gency, superimposed upon a chronic insuf- 
ficiency of net revenue, but they had noth- 
ing definite to propose. The President ex- 
pressed his sympathy and promised to put 
it in a letter for publication, which he did. 
The railroad people professed to be pleased 
with the letter, although there was nothing 
very tangible in it besides the sympathy. 
It suggested no way in which the revenues 
of common carriers could be increased at 
once and directly to meet the emergency, 
and, in fact, it could not properly do any 
such thing, because the power over rates 
is vested in the Interstate Commerce Com- 
mission, which is responsible to Congress 
and comes not within the sphere of the 
Fresident’s official authority. 


Only a few weeks ago the commission 
gave its decision on the application of the 
railroads to make a horizontal 5 per cent. 
increase in rates, basing it upon the most 
voluminous record of evidence ever taken 
in such a case. That decision was a com- 
promise. That the revenues of the rail- 
roads were insufficient was admitted guard- 
edly, as to all of them in the average; but 
the method by which the railroads proposed 
to increase them, namely, a horizontal in- 
crease of rates over all Eastern territory, 
was rejected. 


Now it is said that the railroads think 
of asking the commission to reopen the 
case, on the ground that a grave emergency 
has arisen. The problem of railroad rates 
is permanent, emergencies are transient. 
The railroads would be unable to adduce any 
evidence tending to show how long the 
emergency might be expected to continue, 
and, secondly, they would find it rather 
difficult to prove either that their case was 
worse than that of other corporations, or 
that their revenues would continue to be 
disastrously affected so long as the war 
lasted in Europe. Indeed, it may be that 
railroad earnings will not suffer in nearly 
the degree now expected to be the case. 
There are signs already of a recovery in 
traffic. If the railroads were simply tak- 
ing advantage of an emergency to turn pub- 
lic sentiment in their favor and procure a 
reopening of the rate case, within a few 
weeks after its closing, that would not 
greatly improve the standing of their cause, 
perhaps, before the Interstate Commerce 
Commission. It is significant that the 
Pennsylvania Railroad people have said they 
would not join in another campaign for a 
general increase of rates. Evidently they 
prefer to take the cue contained in the 
commission’s decision. They were the first 
tu begin raising passenger rates, on the 
commission’s suggestion. 

In its decision, denying the 5 per cent. 
increase in rates proposed by the railroads, 
the. Interstate Commerce Commission said: 


The commission suggests that all the rail- 
roads in official classification territory examine 
carefully their freight rates, rules and regula- 
tions, with a view to increasing rates that are 
found to be clearly unremunerative, and modify- 
ing burdensome rules and regulations relating 
to minimum weights and similar matters, where 
this may justly be done. * * * Many un- 
remunerative rates had their origin in fierce 
competition for traffic under the menace of the 
big traffic of powerful shippers. Many such 


rates have doubtless been continued through 





Onlooker 
ignorance of the loss they entailed upon the 
carriers. 

There the way is opened to the railroads 
to proceed in a sympathetic, concerted man- 
ner with a readjustment of rates and ser- 
vice. 

It is notorious that the existing rate 
structure is a crazy fabric, with a very dim 
relation to the cost of service, and full of 
arbitrary charges which have for their jus- 
tification only the fact either that they be- 
gan on that basis and cannot be changed, 
or that they have to be so because the rate 
east and west is arbitrary. No railroad 
man defends the rate structure as it is, be- 
yond saying that he found it so and could 
not change it. The explanation is very sim- 
ple. Rates were not made by calculation 
at all. They grew, and the conditions under 
which they grew were variable and very 
changeable. It began when the first rail- 
road opened for business in competition 
with a canal or a stage line. There was 
no way of telling what the cost of hauling 
freight by rail would be; the only thing to 
Go was to charge a rate that would pull 
business from the canal or the stage line, 
or both, and see what would come of it. 
It has been growing ever since, unscien- 
tifically, almost uncontrollably. Thousands 
of rates are unremunerative. There is ordi- 
narily 2 very large profit in hauling coal 
in train loads; there is generally a loss in 
hauling high-grade freight rapidly in less 
than car loads. Therefore, the producers 
and consumers of coal are penalized for the 
benefit of those who ship high-grade freight 
and demand express service. 

As for service, it is shockingly wasted. 
And because it is wasted, the problem of 

each railroad is how to raise capital to buy 
more equipment when all of them combined 
have much more than enough equipment 
to move all the traffic there is, if the waste 
could only be eliminated and the equipment 
more fully utilized. 

Now, the Interstate Commerce Commis- 
sion, taking for once a rather large view of 
the railroad problem, has invited the rail- 
roads to raise their unremunerative rates 
and to eliminate the waste in service; and it 
is bound by its own decision to approve of 
both methods as fast as the results are pre- 
sented. And the railroads, if they but saw 
it, could wonderfully improve the existing 
emergency by curtailing the waste in ser- 
vice with a minimum of complaint from 
those who waste it. The President’s letter 
would go far in that direction. They could 
point to it as proof of the necessity of in- 
creasing, not their gross revenues, but their 
net earnings; and people would be more tol- 
erant because of the emergency. 

The railroads protest that it takes time 
to do all of these things. The answer is 
that the results would be certain and a suf- 
ficient reward. There is, indeed, no cer- 
tainty that a raise of railroad rates at this 
time would solve the capital problem of the 
railroads. It certainly would not create 
any capital, and so long as Wall Street keeps 
out the sign “ No Market” it will be im- 
possible for corporations to raise capital 
freely, whether they are solvent or not. 

a 

HE present anxiety of railroads that 

have large amounts of short-term notes 
coming due in the next few months ought 
to weigh heavily against that kind of 
financing in the future. To raise up a 
great floating debt, under the euphonious 








name of short-term securities, is to invite 
trouble. It is better to pay the price for 
capital in the first instance than to gamble 
on a decline in interest rate or a return of 
the fashion of saving among the people, 
only to renew the gamble two or three 
times, because the things hoped for have 
not come to pass, and then to collide with 
a panic or a condition which nobody could 
have foreseen, such as now exists. In vain 
did theorists protest against short-term 
financing, on the ground of its being both 
hazardous and costly. If there is one in- 
stance of a corporation having in the end 
funded its short-term notes at an ultimate 
cost for the capital less than would have 
had to be paid in the first place, it does not 
come to mind; instances of the ultimate cost 
being much greater are general. To say 
that the capital must be had is to beg the 
question. Capital can always be had by a 
solvent corporation if it will pay the price 
to get it. 

Fortunately, much of the present anx- 
iety will have been wasted. The case is not 
so desperate as the railroads think. At 
worst the notes can be renewed, if they 
cannot be paid, until the emergency is past, 
and then, if the railroads will persistently 
refuse either to renew the notes another 
time or to borrow any capital in the future 
unless they can afford to meet the terms 
of the bond market, the thing will very soon 
be all cleaned up 





é a 


FINANCE Minister of Europe would 

fairly gloat over the opportunities for 
new taxation in this country. He would 
see so many things in every direction to 
be taxed without entailing enough hardship 
upon the consumer to be complained of that 
he would hardly know where to begin; and 
the last thing he would think of would be 
freight. That has not been thought of even 
in Europe, where taxation is carried beyond 
anything we know in this country. The 
proposal by the Ways and Means Commit- 
tee of Congress to increase the Govern- 
ment’s revenue by increasing the tax on 
beer and imposing an original tax upon 
freight denotes either a lack of imagination, 
a want of information on the general theory 
of taxation, or such partisanship as to sup- 
port the accusation that it is a sectional 
idea especially designed to let the South 
off easy. To increase the tax upon whisky 
and tobacco would doubtless be less agree- 
able to the South, and yet the common sense 
of taxation without the theory of it at all 
would suggest taxing both before thinking 
of freight. There was never any complaint 
about the stamp taxes imposed during the 
Spanish-American war, and they were very 
productive. The whole country thought it 
would suffer from a 5 per cent. increase in 
freight rates to promote the prosperity of 
the railroads, and here it is proposed to 
increase them 3 per cent. at the same time 
that the railroads are proposing that some- 
thing be done to increase their revenues. 
If the railroads were allowed to raise their 
rates 5 per cent., and the Government added 
a 3 per cent. tax, rates would be increased 
8 per cent., and every railroad man would 
wonder if, under that penalty, freight would 
continue to move as before. The proponents 
of the tax upon freight say: ‘“ What is 
$65,000,000 added to an annual freight bill 
of more than $2,000,000,000? And besides, 
it will be passed on to the consumer.” But 
when the railroads said, “ What is $100,- 
000,000 added to the country’s freight as 
against railroad prosperity?” the cry was 
that the shipper would pass it along three 
and four fold to the consumer. 
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Pay-As- You- Go Financing 


Thai Is What New York, Whose 
Debt Rivals That of the Nation, 
Now Proposes for a Large Part 
of Its Improvements—Growth 
of the City’s Floating Debt 


HE City of New York, at the instance 
Tee the bankers who extricated it from 
its difficulties in respect to its $80,000,000 
obligations maturing abroad by arranging 
the $100,000,000 loan just put through, has 
declared a drastic change of policy in its 
methods of financing. The essence of it is 
that improvements hereafter authorized, 
aside from those that are revenue-produc- 
ing, instead of being financed by the issue 
of fifty-year corporate stock (bonds) as in 
the past, are to be met largely, and eventu- 
ally altogether, by appropriations in the 
annual tax budget. 

This is to be brought about gradually 
through the next three years, which is the 
remaining term of the present city admin- 
istration. Non-revenue-producing improve- 
ments, such as the building of school houses, 
which has long been the largest item of 
this sort, from now on and up to the end 
of 1915 are to be paid for to the extent of 
25 per cent. by the issue of one-year bonds, 
which are to be paid off with the proceeds 
of an appropriation in the budget for 1916. 
The balance is to be met by the proceeds 
of fifteen-year bonds. These bonds may 
run for the full period or they may be pay- 
able serially in installments each year of 
the term, in which case the payment of 
each year is to be met by an appropriation 
im the budget. This latter plan is the one 
actually contemplated, but the alternative 
was provided in the interest of elasticity. 


GRADUAL CHANGE 


Similar expenditures made in 1916 will 
be handled in the same way, except that 
50 per cent. will be paid for in a year and 
50 per cent. on the fifteen-year plan. Those 
of 1917 will be paid within a year to the 
extent of 75 per cent., and on the fifteen- 
year plan to the extent of 25 per cent. 
Those of 1918 and following years, it is 
contemplated, will be paid for wholly on the 
one-year plan. Revenue-producing improve- 
ments, such as subways, docks, and water 
supply, will continue to be paid for through 
fifty-year bonds. 

All this means, of course, more taxes, 
but only a feeble protest was made on the 
part of taxpayers when the plan was ap- 
proved by the Board of Estimate and Ap- 
portionment last Friday. The great bond 
issues of the past have piled up interest 
and amortization charges so that they have 
become a heavy burden on the taxpayers 
already, and the portion of the annual 
budget that is devoted to “debt service” 
has become so formidable that public senti- 
ment is fairly prepared for a cessation in 
the process of piling it up still further, even 
though it may cost more for a few years 
to do so. 

While in one way the change means 
more taxes, in another it means enforced 
economy in expenditures in an effort to 
offset the increase, for there is a legal as 
well as an economic limit on the point to 
which the tax rate may be raised. The city 
officials also expect to increase the mu- 
nicipal revenue from sources other than 
taxation. This possibility was thoroughly 
investigated a couple of years ago by a 
special commission, which made a number 
of recommendations. Nothing came of 








them, but the present and future need of 
utilizing them has induced the city author- 
ities to begin work on proposed legislation 
to take advantage of them. 

In urging this change of policy the 
bankers had in mind the recurrent strain 
caused by annual issues of long-term bonds 
in amounts that have run from $45,000,000 
to $65,000,000 in recent years, and by the 
continual sale and renewal of short-term 
obligations. The latter comprise corporate 
stock notes, issued in anticipation of the 
next bond sale, and revenue bills and bonds, 
issued in anticipation of the collection of 
taxes. The aim of the Finance Department 
in handling these bills and notes is to take 
advantage of fluctuations in the money 
market. They are issued for periods vary- 
ing from several months down to three 
days, and there has been a constant inflow 
and outflow in large volume. 


FREQUENT BORROWING 

Up to a few years ago the city sold 
bonds from time to time during the year to 
provide for its needs of the immediate 
future, with the result that it had large 
balances in the banks with which to pay 
accounts that were not due, and was fre- 
quently forced into the money market. 

The outstanding amount of revenue 
bonds and bills has greatly increased since 
the consolidation of the other boroughs 
with the old city on Jan. 1, 1898. 

From Jan. 1, 1909, when the maximum 
of close to $83,000,000 revenue bonds was 
cutstanding, the amount has come down 
steadily to $40,000,000 at the beginning of 
this year. The use of corporate stock 
notes, however, has more than offset this 
decline and the aggregate outstanding tem- 
porary obligations have continued to grow 
as a result, so that at the beginning of 1914 
they were more than $102,000,000, as 
against $3,000,000 at the beginning of 1898. 

While the funded debt, mainly in the 
form of fiity-year bonds, has trebled and 
nearly quadrupled in that time, the use of 





temporary obligations has far outstripped 
it. Whereas in 1898 the temporary ob! 
tions were about 1 per cent. of the bond 
outstanding, in 1914 they were nearly 9 
per cent. of the much great 

bonds at that time. The gradatior 
shown in the following table, 1 

including all obligations, whether in the 
banks or in the city’s own sinking { 


$321,905,514 


ae ) 
ae 341,844,226 4 
re 359,620,986 177,91 1.9 
ee 384,794,598 7,495,936 1.9 
tile enc 412,047,717 14, 4 
Pe aiise aes 434,339,606 26,739,908 6.1 
WON Scie. 477,623,199 19,285,750 10.3 
ee 552,954,132 39,865,640 7.2 
Ss. secs 594,056,513 18,377 ) 
On 658,234,892 57,874,770 8.8 
A oieaa ae 726,646,965 62,014,037 8.6 
ae 799,441,994 82,998,590 13.0 
ae 880,430,289 65,575,439 7.4 
ae 946,003,798 ,239,158 7.0 
a 1,014,016,140 76,437,3¢ 7.5 
ee 1,087,298,948 77,141,937 7.0 
RA. 6 Saicaee 1,162,438,070 102,449.20 8.9 
This growing mass of long and short 
time obligations has not only put a strain 
on the market at times, but has been viewed 
with uneasiness by taxpayers, city officials 
and investors, who have feared a decline 
in the value of their holdings of city bonds 
through an oversupply. While the bankers 
urged the change now decided upon, it was 
already in the minds of city officials ag 
long ago as last Winter. 
A GREAT SAVING 
At that time Controller Prendergast, in 
an address, raised the question, “‘ Shall the 
city change its policy in regard to long- 
time borrowing?” and outlined a plan for 
serial bonds, to be paid through budget 
appropriations, substantially identical with 
that now adopted. He emphasized the 
enormous savings in total interest payments 
as contrasted with those under the fifty- 
year bond plan. 
Taking a $50,000,000 improvement as 
a basis, he presented tables showing that 
the interest saving would amount to $73,- 
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The chart shows the growth in the city’s short-term borrowing from its sinking funds as well 
as from the public, the amount of corporate stock notes being included along with other temporary 


obligations of the city. 
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000,000. Under the fifty-year plan the 
budget must provide for $443,275 annually 


for amortization and $2,250,000 for interest 
at 414 per cent. In fifty years the total 
cost would be $134,663,750. Under a ten- 
year serial plan, then under discussion, with 
$5,000,000 of the principal paid out of taxes 
each year, the total cost would be but $61,- 
000, as follows: 
Kk 


No of 


Ve ' ' e ‘ 
! y 

Ist $50,000,000 $5,000,000 $2,000,000 $7,000,000 
2d 15,000,000 »,000,000 1,800,000 6,800,000 
sd 40,000,000 5,000,000 1,600,000 6,600,000 
4th .. 35,000,000 »,000,000 1,400,000 6,400,000 
Ath 30,000 000 5,000,000 1,200,000 6,200,000 
6th 25,000,000 », 000,000 1,000,000 6,000 000 
ith 20,000,000 » 000,000 800,000 5,800,000 
&th . 15,000,000 000,000 600,000 5,H00,000 
Sth 10,000,000 5,000,000 100,000 5,400,000 
10th... 5,000,000 5,000,000 200,000 5,200,000 

Totals $50,000,000 $11,000,000 $61,000,000 
Total saving to city under above prin- 


ciple of fir by 10-year budget 





appropriati mn to directly redeem 


principal of $50,000,000 debt 663,75 


£134,663 ,750 


The increase in the budget appropria- 


tions would be $4,306,725 the first vear, 
$4,106,725 the second vear, $3,906,725 the 
third vear, $3,706,725 the fourth vear, 
$3,506,725 the fifth vear, $3,306,725 the 
sixth vear, $3,106,725 the seventh vear, 


Or 


$2,906,725 
ninth vear, and $2,506,725 the tenth vear. 

In the the taxpayers 
have paid $34,067,250 more than under the 
fiftv-vear plan, but under the latter they 
would still have 375,000,000 to pay instead 


the eighth vear, $2,706,725 the 


ten years would 


of having the entire amount liquidated. By 
a different arrangement of the amount due 
for each of the ten the 


pense could be more nearly equalized. 


years annual ex- 


THE CONTROLLER'S OPINION 


After referring to the large citv issues 
and the accompanying increase in interest 
rates within the preceding five or six vears, 
the Controller said: 


It is not to be expected that with demands 
coming from every direction these great issues 
of bonds can be made continually without bring- 
ing about a decided increase in the interest 
rates. Consequently the great problem of cities 
at the present time is to devise methods of 
meeting their financial obligations without hard- 
ship upon the taxpayers, and at the same time 
without producing effects in the credit world 
which are bound to make long-term borrowings 
extremely difficult 

There has been too much of a tendency to 
cast upon posterity the financial burdens 


curred by the present generation. The people 
blame for 


demanded 


great outlays for public improvements under the 


largely to this 


themselves have ! 


because they have encouraged and 


fallacious belief that they were 
part of the de In 
tary thing that could be done 


really paying no 
the 


present 


het ny opinion most saiu- 


at the time 


would be to prevent, as ira > possibly an, 
any large additions to our present bonded in- 
debtedness Thi ‘antrot re et complished inless 


we discover some other method of financing im- 
portant public improvements. 

The City Charter was amended at the 
last session of the Legislature to give 


authority for this new plan of financing, 
but it has not heretofore been resorted to, 


as it was felt that the taxpayers would 
strongly oppose it. It took the predica- 


ment .into which the city was thrown by 
the outbreak of the war, with $80,000,000 
of bills and notes maturing abroad, to bring 
the matter to a head through the interven- 
tion of the bankers who got the city out of 
that predicament. 

Realizing that the 3100,000,000 loan to 
the city was conditioned upon the adoption 
of the new plan, it had to accept it, and the 
City Government is now bound, morally 
at least, to cut down its issues of long- 


term bonds. 


| 
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Allocating Expens 

The Railways Have a Hard Task in | 
the Apportionment of Operating | 
Costs Between Passenger and 
Freight Services A ‘Theoretical 
Road to Revenue Increase 


was said that “ when its passenger improvemen s 
are completed the company will have expended 
in that betterment $82,000,000, nearly one-half 
the capitalization of that magnificent property, 
the Lake Shore & Michigan Southern Railway.” 
The Interstate Commerce Commission, 
in ©. tentative form of annual report for 
the fiscal year ending June 30, 1915, has in- 
AILROAD travel. which h an | cluded blank columns which, at the option 
é ANOS? ‘ave rnic as been so | 
freely re Svaiar ra by citizen the of the railroad company, may be used to 
2e1) dulge¢ Vv citizens € “ae . 
athe Sietan ait shanty teenetien sean oF | show a division between expenses incurred 
ictal ta the Ris tate PCR Cc in passenger and freight service. However, 
a » * : “Ste Oo a»rce om- . : . 
In it alin te ths it is not incumbent upon the roads to make 
n its rebuke to the EMERY. Se 
evies kine fora S ser cont. i f the classification, and the commission has 
carriers ask or a 5 per cent. increase in ‘ . ; 
freight rates the cian report ni that yet to outline how a large proportion of the 
5 «< ; «< Se . ° 
freight traffic should not be made to seas expenses incurred for both passenger and 
Bota ates : freight trains should be divided. 
the cost of luxurious and high-speed pas- . , . 
neue taint Railway accountants who have given a 
senger traffic. ; 
How much of the cost of the ride which greck damn af Changht to Se pemmne Deve 
Sidieen 3 th oll Mea vet to agree on the proportion of costs that 
one takes In a smooth rolling express train - 
od s ‘narge agi st > assenge 
for the convenience of which all the road's a ‘i eh ome hay Ree 
freight service has been specially adjusted, “4 ne ee 


of 


mission has its way. 


service. 
degree any such division must be arbitrary, 
-ince the larger share of the facilities used 
is necessary to either branch of the service. 


is paid by the buver of freight service now 
it is impossible to say, for the reason that | 
the railroads, as a whole, have not separated | 
SETTING STANDARDS 

The Pennsylvania Railroad has been di- 
viding its expenses for some years, revis- 
ing its schedules for the division from time 
to time. Recently railroads running 
through Oklahoma, co-operating with the 
State Railroad Commission, have made a 
more elaborate attempt at classification. 
The Oklahoma scheme is less arbitrary in 
its allotment of costs, but it has not been 
given a real trial vet. 

Maintenance of way presents the most 
difficulties of any of the general classes of 
expenses, and many of the primary accounts 
under this heading have to be divided on an 
arbitrary basis. The Pennsylvania divides 
all of the maintenance of way and structure 
accounts as between freight and passenger 
service on a revenue train-mile basis, with 
the exception of electric power transmission 
and docks and wharves. The Oklahoma plan 
is based on the theory that a considerable 
proportion of these expenses may be divided 


iheir freight and passenger train expenses. 
lt has always been taken for granted that 
the higher the class of service rendered the | 
traveler the smaller the share of direct 
and that the famous high-speed 
trains, known the country over by name, 
und carrying a limited number of passen- | 
gers at an advance over the regular rate 
ot fare, have hardly been profitable in them- | 
selves. 
A SUGGESTION 

The Interstate Commerce Commission 
has not ordered the railroads to apportion 
their expenses between the two classes of 
service, but it has intimated that their suc- 
cess in getting higher rates depends in part | 
upon their making the suggested classifi- 
tion. The commission has put on record its 
belief that much of the State legislation | 
limiting passenger fares would be done | 
with if the carriers made a distinc- | 
tion between the cost of carrying passen- 


profit, 


away 


gers and freight, and that if it were shown | *. 2a 

BGG She a Regie ; directly, and fairly accurately, through a 
that a large share of travel is unremunera- sie. . ° : ty 

“ ‘ 4 iP careful observation of the facts. This in- 
tive at present rates the public’s sense of divisi f f ; 
ee : volves a division of expenses for superin- 
fair play would see to it that no obstacles P » 


tendence for both line and terminal main- 
tenance of way accounts after a study of 
the amount of time actually spent by men 
. , ; a on the work ach class of service. The re- 
to frank examination of the | . ” whey oti sensaas 

| mainder of the superintendence expenses 


guestion, and they advised the cyrriers to | divided in th . h 
oe } s 7 > « a) ye’ as « , 
take the first and necessary styp by ar- | are divide mt € same proportion as are the 
| expenses of line and terminal. 


ranging their acounts to show the cost of | 

passenger traffic. In support of this opin- | ALLOCATION THEORETICAL 

ion the acquiescence of the pesple of N~v | It will be seen that to a very large ex- 

England in advances in passenger fates by | tent the allocation of costs becomes theo- 

the New Haven was cited. retical, since no one can say what part of 
the wear and tear on a piece of property is 


SHOULD BEAR ITS COST ' . _ , 
The commission is evidently of the opin- | due to its use for freight service and what 
: When B. A. Worthing- 


ion that the burden of the costly passenger | part for a s : 
terminals in vogue should be borne | ton was receiver of the Wheeling & Lake 


entirely by the passenger revenues. Speak- | Erie he submitted to the Interstate Com- 
ing of the two magnificent stations in New wenn Commission a lengthy brief show- 
York City, the commission said: ing how unreliable any method so far dis- 
covered of dividing the operating costs is. 
Mr. Worthington’s study of the question 
was prompted by an attempt of the Pitts- 
burgh Vein Operators’ Association to estab- 
lish the actual cost of moving coal to the 
service, is relatively unproductive under present lake front. 
a ae ee | In this brief it was pointed out that the 
capital expenses of a railroad, i. e., taxes, 
rentals, interest, and dividends, bear little 
or no relation to the volume of business, 
and consequently the only unit of measure- 
ment available in classifying such costs is 
an arbitrary basis. As for operating ex- 
penses, it was argued that not more than 


were raised to prevent a proper increase. 
In the recent decision the commission sug- 
gested that State laws limiting fares might | 


give wav a 


now 


Another cause which has depressed the ratio 
»f revenue to investment in recent years is the 
increasing proportion of investment in property 
which, although used in transportation and ac- 
quired in response to a public demand for better 


practices. 
terminal facilities in the large cities, while add- 
ing to the value of the service rendered, has not 
yielded proportionate returns in revenue. 

The greater part of these expenditures has 
been for the immediate benefit of the passenger 
service. For instance, the Pennsylvania Station 
in New York has involved the expenditure to date 
of about $114,000,000, and with respect to the new 
passenger station of the New York Central, it 
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50 per cent. may be directly allocated with 
any considerable degree of accuracy, while 
15 per cent. may be classified upon some 
basis having more or less indirect relation 
either to freight or passenger service, and 
the remaining 35 per cent. is impossible of 
separation on any basis other than an arbi- 
trary and theoretical apportionment. 


’ WIDE LATITUDE 


To show how wide is the latitude be- 
tween the classification that would be made 
by one expert accountant and that by an- 
other with equally good reason, Mr. Worth- 
ington applied five systems which have heen 
used to the earnings of the Wheeling & 
Lake Erie in 1911. He achieved this rc- 


sult: 
Charge- Charge- 
Method able to able to 
Used. Freight. Passenger. 
Hillman, No. 1........ $489,000 $124,000 
Hiliman, No. 2...co00 550,000 42,000 
Great Northern ...... 407,000 204,000 
Beek BSISOE oo ncicccess 400,000 212,000 
ee BS sk cnneoees 525,000 87,000 
Mr. Worthington came to the conclu- 


sion that calculations as to the proper di- 
vision of expenses for the two classes of 
service could properly relate only to that 
portion of the costs that can be directly 
assigned. There has come to be known 
what are regarded as direct, or assignable, 
and indirect, or unassignable, expenses. Ap- 
plied to particular commodities or rates, a 
division on these lines becomes of value. 
For instance, a considerable volume of ton- 
nage is often moved in the direction of the 
empty car movement at a cost that would 
be considerably less than the total average 
cost, and yet this basis could not reasona- 
bly be used for the purpose of determining 
the reasonableness of a rate. 


INCONSISTENCIES 


Until the commission itself selects a 
method of classification for expenses in- 
curred jointly by the two classes of serv- 
ice, attempts at separation by the railroads 
along the lines of the suggestion in the 
rate decision are likely t. show many in- 
consistencies. And it is easily conceivable, 
in the light of past experiences, that if the 
carriers use one method to prove that their 
passenger business is not bearing its proper 
share of the costs, and should therefore get 
higher rates, the railroads from some 
quarter may be confronted with another 
set of figures, made up on a different plan, 
which would seem to prove that it is the 
freight department which is not bearing its 
proper proportion of the expenses. 

Uniformity at least would be attained 
by the Commerce Commission fixing defi- 
nitely the rules for the division of expenses. 
If each road follows its own bent in ap- 
portioning its expenses between the pas- 
senger and freight services, the figures 
will not even be comparable, and such use- 
fulness as they would otherwise possess 
would be greatly lessened. It is recognized, 
too, that the division now suggested by the 
commission for the purpose indicated by 
the commission will be made under the 
handicap of the natural desire of the rail- 
roads to make as good a showing as possi- 
ble in favor of the advances in passenger 
rates which they are already making where 
they are free to do so. 





Transportation in Japan 


The Japanese railroads are nearly all Govern- 
ment owned, the division of mileage in 1912 being 
5,217 under Government control and 563 owned 
privately. The regions not supplied with railways 
are for the most part sparsely settled. These sec- 
tions are being reached with tram lines and auto- 
mobile stages. 


Growth of Postal Savings 





Habit of Intrusting Savings to the 
Government Is Taking a Firm 
Hold Here, and There Is Real 
Demand for’ the Proposed 
Change in the Limit on De- 
posits from $500 to $1,000 


= has been a striking increase in 
the use of the postal savings banks in 
this country since the beginning of the 
European war. Particularly in New York, 
which has a larger proportion of foreign- 
born population than any other city, the 
outbreak of hostilities was followed im- 
mediately by a rush of depositors to put 
their small funds in the hands of the Fed- 
eral Government. 

This tendency may be ascribed to the 
following considerations: A belief that with 
half the civilized world plunged into a de- 
structive war this Government is the safest 
possible custodian of money; the action of 
the State savings banks in availing them- 
selves of the law allowing them to exact a 
sixty-day notice from depositors wishing to 
draw out their funds; the failure, at the 
very first sign of trouble, of several east 
side banks run by private individuals, and 
until recently, free from effective control 
by the banking authorities; the incentive to 
thrift given the people by the war. 


RESTRICTED GROWTH 


To date the growth of the postal banks 
has been checked by restrictions which 
have lessened the competition with State 
savings institutions. At the outset it was 
intended to provide a place for the deposit 
of small savings, which for one reason or 
another the savings banks cannot attract, 
and to prevent the withdrawal of money 
from the banks a law was passed prohibit- 
ing the Postal Savings Department from 
accepting more than $100 in any calendar 
month from the same depositor, and from 
accepting additional deposits after an ac- 
count has reached $500. 

It was recognized long ago that the 
amount of money which the postal savings 
system causes to be withdrawn from banks 
is very small, and that a large part of the 
deposits of the system represents hoarded 
money that is restored to the channels of 
trade. It was recognized that a still more 
valuable service in this respect would be 
rendered were it not for the present prohi- 
bitions that have necessitated the refusal 
of deposits aggregating millions. 

Postmaster General Hitchcock recom- 
mended more than two years ago that the 
law be so amended as to remove the limita- 
tion on deposits, with the proviso that no 
interest should be paid on any sum in ex- 
cess of $1,000 deposited by a single person, 
in the belief that there would then be no 
incentive for the transfer of money from 
savings banks, and that many who do not 
patronize such banks, but hoard their sav- 
ings, would doubtless trust their funds to 
the Post Office Department. 


BILL VETOED 


This change has been incorporated in 
legislation which has been approved by 
both branches of Congress, but on Friday of 
last week Mr. Wilson vetoed the measure 
on the ground that it should provide for 
the transfer of Postal Savings deposits, 
after a period of twelve months, from State 
banks which do not join the Federal Re- 
serve System, to banks which are members 








of the Federal Reserve System. The Presi- 





dent expressed his hearty approval of the 
main features of the bill, but pointed out 
that Government moneys ought to be kept 
in the institutions most closely subject to 
Government control. With this minor 
change the bill is expected to be re-enacted. 
In effect, it is now possible for depositors 
to put as much as $100 a month into postal 
banks without limit as to the total, if they 


exchange their balances into postal savings 


bonds, which pay 2!% per cent., as against 
the rate of 2 per cent. paid on deposits. 
These bonds, by a ruling of the Postal Sav- 
ings Trustees, can be turned back to the 


department, to be redeemed at par, at the 
option of the holder. 


RELEASING HIDDEN CASH 


The economic advantage of the postal 
savings system lies in its function of mobil- 
izing thousands of small sums hitherto kept 
out of circulation by thrifty persons, and 
putting the money into use. The savings 
deposited at each post office are required 
by the law to be redeposited in local banks. 
At the close of the first full year in which 
the system was in operation, the fiscal year 
ended June 30, 1912, State and national 
banks to the number of 7,357 qualified as 
depositories for these funds. The deposits 
in these banks were secured by bonds ag- 
gregating $54,000,000, of which $37,000,000 
were municipals, the marketability of which 


was greatly increased by the demand cre- 
ated by the provisions of the postal laws. 

The New York Stock Exchange closed 
its doors on Friday, July 31. 
a half holiday, but on Monday the money 
order clerks in all of the New York City 
offices, who act as paying and receiving 


Saturday was 


tellers for the postal banks, were made 
aware of the change in the financial situ- 
ation. The net surplus of new deposits over 


withdrawals for the last eight days 
ceding the disturbance in Europe, compared 
with the surplus on the next eight days, 
was as follows for New York: 


pre- 


July 24...... $64 Aug $57,145 
daly 25...... 1,300 Aug. 4 . 66,556 
|) re 11,497 Aug 51,519 
daly 28...... 9,730 Aug. 6 »os 94,755 
daly 29...... 6,145 Aug 35,092 
pg ee 4,853 Aug. 8 . 29,251 
July 31...... 5,584 Aug. 10. . 52,150 
(a ee 6,894 Aug. 11... 42,08 
DEPOSITS REFUSED 
The increases would have been larger 


had the savings stations been allowed to 
take amounts in excess of $100. Foreigners 
returning home to fight, or frightened at 
the war talk, tried to have the money order 
clerks accept large sums which they had 
kept hidden away. In two instances a clerk 
reported that he had been compelled to re- 


fuse more than $8,000 from men about to 
return to Europe. 

The Post Office Department has not 
compiled the figures of deposits for July 
and August of this year, but preliminary re- 
turns indicate a net gain in August of $1,- 
522,000 for the four largest cities alone. In 
August of last year the total deposits were 
$4,161,000, and the withdrawals $2,669,000. 
For June of this year, the latest month for 
which figures are obtainable, deposits were 
$4,128,000, and withdrawals $3,435,000. The 
aggregate deposits on June 30 this year 


were $43,444,271. 

An idea of the recent rate of growth in 
deposits may be gained from preliminary 
figures for New York. In the thirty-three 
days ended Sept. 9 the New York offices 
received new deposits totalling $1,210,000. 








On two separate days last week the deposite 











248 





THE ANNALIST 








New York, Monday, September 14, 1914 





exceeded $80,000. Money has been coming 
in so fast that there has been difficulty in 


finding depositories ready with the re- 
quired collateral security. The Postmaster 
at New York had $130,000 at the Sub- 


Treasury last Wednesday awaiting the con- 
venience of depositories. 
RUNNING EXPENSES 
It was estimated that the gross income 
the year ended June 30, 1913, 
wnmounting to $700,000, would suffice for a 


fer fiscal 


payment of $300,000 in interest and take 
care of the expenses of the clerks at the 
veneral office. For the compensation of 


clerks at the stations $275,000 was allowed, 
so that the system was not far from self- 


sustaining at the end of 1915, and is now 
probably showing a profit over all ex- 
penses 

People who use the private savings 
banks are generally actuated by a desire 
for interest on their money. In this re 
spect a different appeal is noticed among 


the users of the Government svs- 


+ ¢ 
yeas | 


tem. where the depositors are more con- 
cerned about the safety of their money 
than as to its earning power. That ex- 
plains to some extent the difference in the 
lass of patrons, Americans and the more 


intelligent foreigners going to the savings 
banks, while for the most part depositors 
the Post Office are ignorant of the 
safety and convenience offered by the State 


with 
institutions, and so accept half as much it 
terest from the Government. 

When the postal savings 
first 
opened at eight Post Offices, and owing t 
the 


< 


system wa 


established in this city branches were 


wide distances separating them many 


ef the patrons had to go far out of their 
way. When the experiment had proved its 
success, thirty-three more offices were 
opened. Since then the authorities have 


noticed that the deposits at the 
etations have steadily increased over those 


original 


of the offices opened later. 


MENTAL HABITS 


it is an interesting illustration of the 
ental habits of many of the depositors 
that they still travel away from the sta- 
tions in their neighborhoods in order to 


put their money in the office where thev 
opened their account. The sight of a fa- 
miliar behind the window 
them, and not only do they refuse to patron- 
ize a nearer office urged to do so 
for their own convenience, but they bring 
their more recently landed friends along 
with them when they have begun earning 
American dollars, and want a place to keep 
a part of them. 

The United States was far behind other 
countries in opening postal savings agen- 
cies, the first offices, which were of an ex- 
perimental nature, not having been estab- 
lished until Jan. 3, 1911, but it is probably 
true that in no other country has the sys- 
tem been developed so rapidly after its in- 
auguration. There existed for many years 
an untested theory that conditions in this 
country did not justify the use of Post 
Offices for the receipt of savings, and it was 
predicted when the experimental stations 
were opened that only the foreigners, who 
here with a predilection for State- 
owned institutions and a deep-seated dis- 
irust of private banks, 
the postal savings. 

ro a certain extent this expectation has 
been justified, for the alien element has 
used the new facilities much more largely 


face reassures 


Ww hen 


came 


would make use of 


in proportion to numbers than American 
citizens, but there is a very large repre- 
sentation of Americans among the de- 
positors, too. That it is not larger is due 


to the fact that most people prefer to use 
favings banks incorporated under State 





a 


| 








laws, and paying 31% or 4 per cent. interest 
to the postal banks paying but 2 per cent. 

The first postal savings system was put 
into effect in 1861 by Great Britain, and 
the interest rate, which was fixed then at 
214 per cent., has never been changed. The 


extent of the system there may be appreci- | 


ated from the fact that 1,657,000 new ac- 
counts were opened in 1908; and 1 ,000 
closed. In a single day there were 55,485 
withdrawals. The whole number of de- 
positors at the close of that year was 11,- 
018,000, with aggregate deposits of $781,- 
794,000. One year’s interest paid to the 
thrifty depositors totaled $18,560,000 


290 
,o0 


OTHER SYSTEMS 

One in every four persons in the United 
Kingdom is a depositor, the average amount 
of credit to each being about $73. There 
are twenty-three foreign and Colonial Gov- 
ernments which participate in an arrange- 
ment with the British Post Office for the 
uransfer of accounts at the request of de- 
positors. More than 5,000 schools in the 
United Kingdom have penny banks. money 
from which is put into the postal banks. 

Canada instituted its system in 1868, 
and now has average deposits of between 
$200 and $300, indicating a well-to-do pat- 
ronage. For more than twenty years the 
L‘ominion paid 4 per cent., but this rate was 
reduced to 314 in 1889, and to 3 per cent. in 
Other banks have had to conform 
closely to the interest rate established by 
the postal system, and have charged that 
ihe nation’s business interests suffered by 
reason of the high rate paid prior to 1897. 
Only one person in thirty was making use 
of the service in 1906. 


1897. 





France began by authorizing officers of | 


savings banks to avail themselves of the as- 
sistance of the Post Offices in the transac- 
tion of business of the public, but the priv- 


Steel . Trade Ba rometers 


| 


ilege was little used, so that in 1882 the 
Government established a postal savings 
system. The rate of interest was originally 
3 per cent., but it was reduced to 21% per 
cent. in 1895. Letter carriers are paid a 
small commission on new books opened 
through them, and branch banks are es- 
tablished on the war ships, where those in 
service make deposits and send money to 
their families, or buy Government stocks. 
In the same way money may be depos- 
ited by friends at home for transmission to 
those in service. The maximum account for 
individuals is $300, after which any excess 
is invested in Government stock for the de- 


positor. Italy has 5,000,000 postal savings 
depositors, with aggregate holdings of 
$300,000,000. The rate of interest fluctu- 


ates with the income on the investments; at 
one time 3.50 per cent., it has been down to 
2.04 per cent. The bank collects dividends 
on Government securities and credits them, 
and gathers together smal] savings of the 
<chool children. 


Automobile Exports 


Exports of American-made cars have increased 
elatively almost as fast as their sale at home. 
In the fiscal year ended June 30, 1914, a new 


record of automobile exports was established when 
$40,136,563 were shipped to other countries against 
$39,325,000 in 19138, the high record year. 

Europe bought one-half of our 
sales of automobiles to foreign countries last year, 


forme: 
nearly entire 
although some consignments were for reshipment 
To the United King- 
1,222 valued at 


to other parts of the world. 

dom the exports amounted to cars, 
$5,853,127; to Germany, 1,435, valued at $1,059,249; 
to France, 1,429, valued at $924,150; and to other 
countries of Europe, 3,271, valued at $2,580,428. 
Canada and Australia are also important markets, 
the former having taken 4,624 cars, valued at $5,- 
and the latter, including other British 
4,244, $3 To South 
America as a whole sold year 1,985 auto- 
mobiles, valued at $1,939,212; Mexico 


valued at $256,675. 


919,776; 


Oceania, valued at ,695,595. 
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and to 167, 
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lron output increased in August, and the Steel Corporation's unfilled orders showed a fur- 


ther increase, hedging true te its previously 


caused by the war. 


established tendency, despite the unsettlement 
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UCH encouragement was given at Lonr- 

don last week by the victories won by 
the Allies. In its internal affairs the Eng- 
lish market finds ground for hopefulness in 
the fact that money has become abundant, 
the discount rate having come down to 314 
per cent., while the manufacturing indus- 
tries are being adversely affected by the 
war only to a minor extent. A further issue 
of Treasury bills is expected to find a favor- 
able reception, and the chance of a discontin- 
uance of the moratorium is believed to have 
been substantially increased by the steps 
which the Government has taken to facili- 
tate trade transactions with foreign coun- 
tries. London has been advised that funds 
are in hand there to pay off the New York 
City bills which fell due this week. Paris was 


silent. 
LONDON MUCH CHEERED 


Money Is Easy and Most Lines of Trade 
4re Not Unfavorably Affected 
by the War 
By Cable to The Annalisi 

LONDON, Sept. 12.—The victory of our 
troops and the hope that the allied armies 
have checked the whole German advance 
make the city hopeful while still expecting a 
long contest. The position of the banks is 
steadily improving, the market being over- 
supplied with loanable credit. The discount 
rate is steady at 34, per cent. 

Official figures show little 
ment. Wool and cotton factories which de- 
pend upon Continental demand are working 
on short time, but are still working. There 
is clear evidence in some lines of diversion 
of trade from enemies to this country, and 
in these cases plants are working overtime. 
Only about one-quarter of the principal 
manutacturers have so far been affected by 
the war. 

An important body of opinion is still 
against a suspension of the moratorium. It 
is felt particularly that ample warning of a 
discontinuance of the moratorium should be 
given. The important scheme recently adopt- 
ed by the Government for the facilitation of 
the foreign exchanges may serve as a sub- 
stitute for the moratorium in this special 
business. If a plan can be arranged between 
the Stock Exchange and bankers for the re- 
opening of the exchange the moratorium 
might be removed. Measures have been 
taken to restore business in bills drawn on 
places abroad. 

The £15,000,000 additional treasury bills 
to be issued next week are assured of a good 
reception. As we have not suspended specie 
payments we may be called on shortly to 
send gold as usual to Egypt to finance the 
cotton crop. For that we are well prepared. 

Of the currency notes lately issued an in- 
creasing amount is being paid for, only 
£1,500,000 now being on loan to bankers. 
The announcement made this afternoon that 
funds are in hand here to meet the New 
York City sterling bills falling due next 
week was very welcome. 


unemploy- 
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| DUTCH WAR BANKING 

| How Bank of the Netherlands Met the 
Problems Brought on by the 
European Struggle 


| ial Cerre spondence of Tie Aniualist 
] 

AMSTERDAM, Aug. 17. 
1 A STRIKING illustration of the 
| present financial crisis afflicting this country 
is found in a comparison of the statements of the 


Nye ‘ 


severity of the 











Bank of the Netherlands for the weeks ended Aug. 
15 and July 25. They compare as follows: 
Florins. Florins Change 
Aug. 1. Per Cent, 
Bills discountes IS91597 Wh 
Advances 142.205 125 
Gold OT Ose 760 i 
Silver G1 295 on 
| remiation 445,409.00 42 
! lic posits Taste N70 
i 
j As the various countries are protecting their 


yvold stocks by prohibiting exports, it has been im- 


| possible for the bank to increase its holdings of 
| that metal, but protective measures have pre- 
vented an outflow of gold. Owing, however, to the 


ry increases in other items of the state- 
nent, the percentage of gold to liabilities is very 
it was weeks ago. 


e\traordina 


much smaller than a few For 


instance, on July 25 the ratio of gold to notes in 


whereas it is 


circulation was about 55 per cent., 
now only about 36 per cent. This change was made 


possible by alteration of the bank law, according 
to which the minimum percentage by which the 
be covered in gold has been reduced 
from 40 per cent. to 20 per cent. The far-reaching 
sequences of this measure from 
comparison of the figures relating to the notes 
that the bank is entitled to issue. On July 25 the 
zvailable balance of gold against which bank notes 
might still amounted to 43,521,483 
florins. According to then ruling bank law 
the amount of notes that could still be issued was 


cles must 


co are evident 


be issued, 


the 


| about 108,000,000 florins. Since then 135,000,000 
| florins of new notes have been issued, so that 
should the former law relating to the issue of 


banknotes have been maintained, not only the bank 
would have reached the limit of notes that could be 
put into circulation, but even exceeded. Now that 





| only 20 per cent. cover in gold is required, the 

| axmount of gold still available as cover for new 
banknotes amounts to 66,514,735 florins, so that 
332,500,000 florins of additional notes can be 
issued. 


The necessity of such a drastic measure is clear 
when studying the other items of the bank state- 
ment. Bills discounted increased from about 88.- 
000,000 florins to 189,000,000 florins, 
the rate of discount for prime 
bills provided with three signatures was on July 


notwithstand- 
fact 


ing the fz that 


tions there was an increase of 125 per cent. in ad- 
vances. It is due partly to the closing of the Stock 
Exchange, in consequence of which the borrowing 
cof money on the Dutch Stock Exchange for 
period of one month has temporarily been stopped. 
su that those in want of money are forced to bor- 
row from the bank. The silver stock is nearly ex- 
hausted. Even before the crisis, the stock of silver 
was not very large of large shipments 
made during the last few years to the Gavosche 
Bank, Batavia. The run for silver during the last 
few weeks here was caused by the hidden and un- 
just distrust of the security of the banknotes, es- 
pecially among the lower classes, so that during a 
few days it was quite impossible to buy the neces- 
saries of life without paying in silver. The Govern- 
ment has put a stop to this absurd movement by 
issuing 25,000,000 florins paper 
changeable later on into silver. 
Deposits are always on low ebb with the bank, 
Never- 


| 25 3% per cent., and is now 6 per cent, and those 
| for bills with two signatures have been raised 
from 4 per cent. to 6% per cent. 

Another item of great importance, “Advances 
| on stocks, bonds, and goods,” has advanced from 
61,000,000 florins to 137,000,000 florins. The inter- 
| est rate on advances on Dutch securities was a few 
| weeks ago 4-per cent., on foreign securities 414 per 
| cent., and on goods 4 per cent. These rates have 
| been .advanced -respectively to 614, 7, and 63% 
per cent. Moreover, the bank always practices 
| great discrimination as to collateral, and only 
| first-class Dutch and foreign investment securities 
are accepted. A margin of 20 per cent. has to be 
kept good. Notwithstanding these heavy condi- 
| 

| 


a 


because 


of money, e€x- 


because it does not allow interest on them. 
theless, deposits have risen from 4,737,000 florins 
to 31,633,000 florins. This must partly at- 
tributed to the fear that exists as to the solvency 
of the banks, 


be 


most probably entirely unreasonable, 





in consequence of which some of the depositors 
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transfer their deposits to the Bz of Netherlands, 

preferring to miss ¢ terest thé o have any 

doubt as to the safety « the mone 

WEST IS HOPEFUL 

Good Farm Yields and Easicr Money Are 
Encouraging Business and 
| Commercial Interests 
| 
| BRALROAD congestion at thi o 
| noved 1d Easte C oug Is 
| of lading on London, € some stez hiy es 
| are giving fail r d the 
| fina r of ove ea ace ‘ ange ‘ ehow. 
| The money ‘ West, 

with occasional git ercial 
| paper at an average rate ¢ t 

Only the ost es 
| $4 

command betie) Borre ‘ r s- 
| tained and deposits hold -teac 
This season's crop ave bee ‘ ed id 
| upon the whole thers ttle roc ‘ omplaint. 
| Late crops are tur =. bette a Vas e€xX- 
|} pected a few weeks s 
have been superabunda: i ue 
| of cereals and hay, ba ‘ es Sept. 
| 1, shows a tota! increase ovs ez ri about 

$625.000,000, according t f ove Sep- 
| tember crop report ere probal é 
| large increase in new wheat acreag ois and 
| other States as the result of 1 s phenom- 
enal crop of Winter wheat t ¢ ‘ n 

many sections is ma g good prog 
| Nowhere the ¢ onster- 
nation over the financia! and «« é al effe of 
| the European war. é a are ost 
concerned over the ias < of 
| goods and specialtie e im- 

ported from Europe Re de is 

necessitated on a large 

Industrial and cor é ‘ tle 
improvement in the ‘ al t é excepting 
those that can participate c < |- 
tural prosperity ang a few othe are in 
position to take advantare « é ting process, 
but nearly all fine Oo encourage the in 
prospects. There is plenty « ‘ ‘ ‘ prod- 
ucts from other lands, | pon 
as mucn cautio! c ‘ 

Prevailing opinion « the I ‘ rade is 
that prices rose to a leve e than dis- 
counted the effect of ‘ ‘ ( é ese at 
east, and that the e« < ‘ d. 
The wheat market bre ad 
been overbought in le ve, 
and elsewhere. 

Eurepean Banks Staten 
RANK ¢ ‘ I 

i ¢ 
Bulblio: i 
Reserve 0.7 (An ‘ 1 i ADe 
Notes, reserve (47 00K ‘ ( OSO5 
Reserves to labilities ( t 
“Circulatic (4K ‘ 5 
Vublic deposits . 4 4145 OM © 
«nher deposits Ti), TO MM 484 
Gov. securities 2 nM 5 
«ither securities (4 « 31 
Lhiscount rate % 

BANK 
> @toe ‘ 
or 
week, 
beallior Ow 
Gold rite nM 0.000 
Notes and Treas ' s an) (nn Of On 
Notes or other bs s aH) 
Hills he 
Treas bill id 
Loans Os 000 
Stocks ‘ 
Qither « 
i 
Capital 
Reserve 

Note \ ‘ 

c*urre ( 

4 . t 
' N 

Gol g 
Silver 2.25 a4 & StH 9.947.124 
Riils discounted SO, 1 2 
Advances « 106,192.14 jal 
Circulatic « 444,2 . 240 
Deposits os 2,100,057 : 2.4 Gait 
Discount rat@.ccce O%e < o% 
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The Cost of Living 
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fluctuations in the average wholesale price of twenty-five food commodities selected and arranged to represent a tl. oretical family’s food budget. 





Barometrics 
ANNALIST INDEX NUMBER 


Years’ Averages. 





THE 


—Weekly Averages —— 


8 ee 162.22 1913.......139.98 | eee 80.09 
a ere 162.46 i: 143.25 1890.......109.25 


POTENTIALS OF PRODUCTIVITY 


The Metal Barometer 





-End of August.- ——End of July. 

1914. 1913. 1914. 1913. 
Daily pig iron capacity, tons 64,20 82,426 63,935 81,657 
U. S. Steel’s orders, tons... 4,213,31 5,225,468 1,158,589 5,399,316 
Pig iron production, tons. . “1,995,26 *#2'545,.763 $16,354,921 721,455,183 


*Month of August. +Eight month 
Building Permits 
July, 104 Cities. 
1913. 
$58,076,782 





——August, 14 
1914. 
$62,062,904 


> Cities 
1913. 
34,619,339 


1914. 
$64,912,541 


$s 


Migration 


——_— June. — ——Fiscal Year.—— 

1914. 1913. 1913-14. 1912-13. 

Inbound (alien only) 71,728 176,261 1,218,480 1,197,892 
Outbound (alien only).. 38,413 2? 930 303,338 308,190 
PND: icccesananeues +33,315 + 153,33 +915,142 +889,702 


OF BUSINESS ACTIVITY 
Bank Clearings 
Percentages show changes 


MEASURES 


Entire country, estimated from preceding year. 


The past week P.C. The week before. P.C The year to date P.C. 
1914 .. « -$1,856,255,222 —37.9 $2,334,805,051 —21.6 $114,911,282,224 — 2.9 
IDS .cccces 2,991,035,816 D2 2,978,057,891 5.6 118,401,818,115 — 0.7 
Os re 8,154,740,503 + 4.0 2,815,107,353 +-20.1 119,256,282,121 + 6.6 


For the week ended Saturday noon. Reported by telegraph to The Annalist 



























Year's 
Central I We Change 
Reserve i td 191 P. C 
New York $856,024, 5092 $1,525, 027 001 4.6 
Chicago ......+. 252,611,780 WH 521,725 + 1.1 
St. Louls . 60,000, 747 75,416,742 - 1.0 
Total 3 c.r.cities. $1,149,219 $2,006, 866, 428 $77 803,258,585 2.7 
Reserve cities " 
Raltimore ...... $24,546,715 $51 OST, 766 - 6.9 
Boston 1,840,118 155,350,060 “4 
Cleveland ...... 19,501,708 25,586,259 828,604 850 + 1.9 
Cincinnati. =0,200), S00 24,273,172 202,679, 949 +15 
Denver ‘ 7,910,659 8,70. Ss 252,801,529 — 6.5 
Detroit 21,931,227 24,041,566 (0,087 AST 950,753,450 + 4 
Kansas City, Mo 7 G08, 462 3.658, 827 1,008, 440,277 1,962, 018,242 3.1 
Los Angeles 17,170,962 22 256,360 S40.004, 14 870,427,092 — 3.3 
Louisville 12,454,020 12,284,495 501,659,478 514,420,414 -~- $4 
Minneapolis 20,185,489 10,608,682 860,307,960 4+ 4.1 
New Orleans 14.106 ood 18,056,426 660,155,465 656,749,418 + 0.6 
Omaha ‘ 17,083,065 18,154,415 615,347,704 ¢ - 12 
Philadelphia . 100, 72 SOF 142,125,883 5, 741,809, 787 983,214,723 4.1 
Pittsburgh 41,800,180 52,904,563 2,098, 700,230 - 8&9 
St. Paul 8,902, 856 9,875,117 258,110,661 + 9.8 
San Francisco 38,058 220 18,080 46 1,785,276, 777 -1.9 
Seattle 12,641,025 14,586,322 4458, 127,552 452,084,050 2.0 
— : iuntemncnatinitiitiontads atptimatiinpiadiideine ccmntitp 
Tot. 17 res. cit.. $544,475,746 $640,043, 804 $25,643,024,996 $26, 377,009,132 — 28 
———aas | ee — — — np 
Grand . total $1,694,378, 905 $2,646,910,252 $103,476,283,581 $107,158,554,448 — 3.4 
Gross Railroad Earnings 
*Fourth Week **Third Week *Second Week tMonth of 
in August in August in August. July. 
eee ...$12,533,326 $8,635,184 $7,977,813 $139,947,148 
Same last year..... eonean 13,450,626 9,104,793 8,317,428 144,413,440 
GO OP WOR cccccocecs —$917,300 —$469,609 —$339,615 —$4,466,292 
—6.8% —5.1% —4.1% —3.1% 
*29 roads. **23 roads. 721 roads. {38 roads. 
The Car Supply 
Sept.1, Aug. 15, -————————-Nearest Report to Sept. 1.-_——_—_———- 
1914. 1914 1913. 1912. 1911. 1910. 1909. 1908. 


Net surplus of all 
freight cars...163,326 172,145 58,306 9,750 84,541 60,022 106,677 221,214 














THE CREDIT POSITION 
New York Banking Position 
(Both Banks and Trust Companies, Average Figures.) 





Loans. Deposits. Cash. Reserve. 
Last week ...... Sean erie $2,162,994,000 $1,920,294,000 $297,423,000 20.69% 
Week before .......... 2,136,964,000 1,902,388,000 391,004,000 20.56°% 
Same week, 1913........ 1,953,207,000 1,792,707 ,000 409,736,000 22.85% 
This year’s high......... 2,162,994,000  2,062,770,000 515,426,000 25.08% 
on week ended......... Sept. 12 May 16 May 23 Jan. 24 
This year’s low......... 1,874,614,000 1,717,649,000 382,731,000 20.00% 
on week ended......... Jan. 3 Jan. 3 Aug. 15 Aug. 15 
Specie Movement at the Port of New York 
Week Ended Sept. 12. Thirty-seven Weeks.— 
Imports. Exports. I:nports. Exports. 
NE sin cet etl we idee end bx eatin $137,775 $987,062 $6,756,212 $31,488,089 
GOD carseeveaksawkaienne o08 94,125 170,500 6,498,380 127,533,627 
ED a ccaaund woes acess $231,896 $1,157,562 $13,254,592 $159,021,716 
Cost of Money «— 
Last Previous Since Jan.1. —Same Week.— 
Week Week. High. Low. 1913. 1912. 
Call loans in New York.6 @ 8 6 @8 10 i; 3 @5% 3 @5% 
Time loans in New York, 
(60-90 days) ...... 7 @10 7 @10 10 2 4 @4% 5% @5% 
Commercial discounts: 
AGU TEE is keccwens 6 @7 6 @7T " % 5% @6 546 
EE, acd on weatane'a 7%@ 8 7T%@ 8 8 5 6% 6 @6% 
Philadelphia ....... 6%@ 7 6%@ 7 7% 3% 5%@6 544 @6 
ROE ccatcans sccoest’ @ IK DB 8 3% 5% @6% 54%2@6 
i  xewtea ---6 @ 8 6 8 4% 6 6 
Minneapolis ....... 7 @8 6 @7 8 6 6 @7 6 


Exchange 
Sterling exchange, $4.69 @$4.99 for demand and $4.97*4@$5 for cables. 
Exchange on New York at domestic centres ruled thus: 





























Boston Chicago. St. Louis. San Francisco. 
MOOG... Fatiaatenvcacess Holiday. 
BOG. Becscscacvccens par 30¢ discount 40c premium par 
WOR: Dosveccccncuads par 30c¢ discount 25¢c premium par 
Ps It bceeednnones par 20c discount par par 
Sept. 11. ‘adccee ee 20c discount par par 
WOME. Boss ctcicestness par 20c discount par par 
The Week’s Commercial Failures 
Week Ended Week Ended Week Ended 
Sept. 10, 1914. Sept. 11, 1915. Sept. 12, 1912. 
To- Over To- Over To- Over 
tal. $5,000. tal. $5,000. tal. $5,000. 
OS oer piannaenee 100 40 125 53 73 28 
Seuth ..... cr hincel aaa ae 22 71 21 55 15 
CO eee Gihetans We 23 54 20 77 28 
Pacifie ....0¢ ste wbese . 39 9 28 12 31 8 
United States ...........288 94 278 106 236 79 
COMER ais keercsedinieee 49 27 27 13 31 7 
Failures by Months 
August. Eight Months. 
1914. 1913. 1914. 1913. 1912. 
Wamtber ..sccs 1,272 1,145 11,226 10,477 10,645 
Liabilities ....$43,468,116 $20,848,916 $248,944,994 $174,083,882 $140,263,849 
_ _—s UR FOREIGN TRADE “a 
Ju —-Seven Months.- 
1914. 1913. 1914. 1913. 
Exports ..........$154,082,225 $160,990,778 $1,200,925,440 $1,327,273,137 
Imports ...... ..-- 160,178,133 139,061,770 1,141,094,215 1,018,648,675 
Excess of exports.. *$6,095,908 $21,929,008 $59,831,225 $308,624,462 
*Excess of imports. 
Exports and Imports at New York 
Exports. Imports. 
, 1913. 1914. 1913. 
Week ended Sept. 5..$12,210,989 $14,866,148 $15,212,002 $20,201,584 
Thirty-six weeks..... 588,907,033 617,305,117 © 690,570,879 678,945,097 
~ WEEK’S PRICES OF BASIC COMMODITIES 
Range since Mean Mean price of 
Current Jan. 1. Price other years. 
Price. High. Low. s’ce Jan. 1. 1913. 1912. 
Copper: Lake, per pound.............. 13 1512561275 -139375 .16125 .1597 
Cotton: Spot, middling upland, per Ib... ... -1450 .1100 .1275 -1310 .1147 
Hemlock: Base price per 1,000 feet... .24.50 24.50 24.50 24.50 23.75 21.65 
Hides: Packer No. 1, Native, per pound. .21 21 .1750 .1925 -18125 _.175 
Petroleum: Crude, per bbl............. 1.45 2.50 1.45 1.975 2.25 1.67 
Pig iron: Bessemer, at Pitts., per ton. .14.90 15.15 14.90 15.025 17.025 15.94 
Rubber: Up-river, fine, per pound...... 73 1.15 .69 92 -905 1,13 
Silk: Raw, Italian classical, per pound.. 4.30 4.70 4.30 4.50 4.40 3.84T 
Steel billets at Pittsburgh, per ton... .21.00 21.00 19.00 20.00 24.25 22.3 
Wool: Ohio X, per pound......cocces+ -29 29 23 .26 -27 23 
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Latest Earnings of Important Railroads 


Below are shown the earnings of im- | deduction of expenses alone from gross re- 


portant railroads according to the latest re- 





ports published. The net earnings are in 
some cases the figure resulting from the 


July Gross and Net 


July Compar 


ceipts, in others it is the amount remain- 
ing after taxes have been paid and car set- 
| tlements made with other railroads. 


As 


Earnings 
ed W 


each railroad reports its net in the same 
way from month to month, these figures, 
published currently, are the best guide for 


those interested. 


ith Same Month in 1913 










































aciatigiaeini -—-Gross.-—_-——_————_ . Ne — 
Amount. Change. P: ¢; Amount. Change P. ¢ 
EI INR oe soa oa cacizews Sebo ack eeaea eee $413,616 — $22,035 — 5.0 $85,415 $4,592 
pe ma Me Meme Fe. 5 <.c. «ssa onsndcnacaeesksaaeicee 9,609,242 + 466,257 + §.1 2,871,471 410.88 8.1 
oS ee ie: sae eee Gell e aee 2,538,139 + 80,988 + 3.2 316,591 18,! 3 
MS og bade bx cidmudlan baal naewh ee amet iee memae 8,146,688 — 873,983 — 9.6 2,272,021 - 67,8 0 
Me RE sg. ss so ccgieiduacemlaead Seance een 242,344 - 27,870 + 12.9 49,245 12,498 4.2 
I 5a 0.ie ism naval MAINE Bice ll 4,222 986 — 117,622 — 2.7 3,380,841 + 125,206 8 
Buffalo, Rochester & Pittsburgh...........cscccccceccediccve 881,454 — 193,337 — 17.9 229,475 78,657 25.5 
nn ek coda e <b -ad haa dekeeucueaeweee 1,594,300 — 334,500 — 17.3 430,500 — 85,800 16.2 
Er ar aye Foe eis JAY SR: 10,481,972 — 1,501,090 — 12.5 3,778,446 18,54 - 8.2 
suis 16/2, wi. scn0.30. 6cbi9 asada ate aud aes Ga 1,166,371 + 153,701 + 14.7 310,324 : 141,025 + 83.7 
OT I oa ave. 6r:b ec 0 hanasu: cer rea Rael «tela 3,264,098 + 340,313 + 116 935,019 t 57,898 t 6.6 
ne ee eee ee eB OAS eae 1,279,437 — 57,618 — 43 294,916 15,062 4.8 
Cone, Mearmrtan 6 Quite gy .eo ano i isso sckcicaves oveaseicee cose 7,861,573 - 38,512 + 0.4 2,419,190 132,29 7 
eo ss acl aay 6. 9/4 ans emusic a Rol Aoi Si Rema 1,082,558 — 121,461 — 10.0 213,140 108,855 8 
Chicago, Mileraukes .& St. Paul... ..ccccccccscccsccsvccesssecs 7,824,986 — 95,848 — 1.2 2,385,898 153,629 6.8 
I Ey ON so. 5 a a oak olen ens sasemm iam tedevecaere 7,310,085 — 113,086 - 15 2,238,020 + 240,78 + 12.0 
ee EF ee re 5,801,510 + 198,655 + 3.5 970,385 } 90,466 10.2 
Chicago, St. Paul, Minneapolis & Omaha...............8- 1,580,989 + 111,210 L 7.5 224,443 1 92,147 + 69.6 
Cin., New Orleans & Texas Pacific..........cccccccccccccs ec 831,499 “ 4,399 + 0.5 190,022 - 27,599 12.6 
I a ee ee 1,124,495 — 79,861 — 6.6 184,114 — 84,214 1.4 
nO I i. ki oko ccaee-culees mekae ses edeana 2,003,629 — 96,674 — 4.6 436,664 | 53,985 i 14.1 
I Rag 's watt bale ce Rw ae lalla aaa 103,658 — 7,645 — 68 24,292 — 444 5 
rene rer eee 856,170 — 423,776 —- $3.1 527,160 — 318,654 7.6 
pees, etn Bove & AGlantic..... «oo écccsacesicckcceccssece 293,357 — 27,492 — 8.45 61,454 12,28 6.6 
ed rd cara 6 on a ask. ba vce ekinearem eee ga nmaae nis 5,419,581 — 118,642 — 2. 1,257,933 ‘ 86,50! 2.9 
Gang. Gouiiern & Florida... .. 0.055.600 ciccncszvscccvcces Sree 217,252 + 14,145 + 6.9 35,972 14,77 + 69.6 
NIN, i cla gk’ a. 0 ain s dna blah a adc eee Me A raeeeeeerenee 6,840,446 — 854,365 — 11.1 2,896,028 238,612 7.6 
NO era arrleisce/idisin id ieee dene ale ore piaaie teerkaea side 451,414 — 252,601 — 35.8 108,486 — 156,20¢ 6 
I as aint gid wake. u.dlsvw win pcm eatecmm a eee Serer! 5,396,122 “- 38,214 + 0.7 706,341 . 62,139 _ 8.0 
NN eae Girish whalesien bu weeee se awa eunemenenee . 3,582,081 + 154,580 + 3. 918,097 91,092 . 9.2 
aI g's in incu cp Wh Stns OTe eS 4,803,642 — 141,398 — 2. 1,070,336 + 126,370 + 13.3 
Ts ESR ae oP Pee e Tr ero oe entrar ey i 1,014,868 + 16,085 + 1.6 245,454 42,209 20.9 
Minneapolis, St. Paul & Sault Ste. Marie.............eceececes 1,586,323 — 160,279 — 9.1 467,135 - 11,619 2.4 
NN oo 5 lg se, 5s 54a we Kcm alee keegan ASS 899,178 — 47,740 — 5.0 262,195 - 15,812 9.7 
PO EWE WOOD. 2°, <6 <c0nvde€ed ne neeSeamace ene cae 2,693,820 aa 37,810 + 1.4 750,219 n 17,814 } 2.4 
EN re cc oad asa abu ic, paeeia beeen eta Rare 5,252,971 +4. 99,597 + 19 1,408,896 + 135,694 10.6 
NN I gla, '6 a. Glan ins nus lei g“e pcalana oe aoe pie IS 1,098,606 39,463 + 3.7 227,501 — 7,33¢ 3.1 
Nashvitie, Chattanooga & St. Lonis...... ciscccccecccosesescs 1,071,780 + 44,582 + 43 233,886 74,581 4.7 
os og cs Sa oo erdnarea ame edacnmaneamdoes 8,073,280 — 858,736 — 9.5 1,819,170 + 242.889 15.4 
ss aad dikwissemaeneenmns aatnad’s 23,831,843 — 254,585 — 8&8 5,711,548 i 592.510 4 11.5 
ee ge ee rrr 992,561 — 15,736 — 15 361,866 4,303 1.2 
New York, Susquehanna & Western............cceeccceseees 289,632 — 1,635 — 045 62,77 1,602 2.4 
Pe ds ia XK Giniesnu nih eiaid bia anaiehe Oe INEM OA OK 3,743,588 — 114,949 — 29 1,088,166 - 72,395 6.2 
RN oc oe Dg 6a: oss ckeieteln Ge MARE SER ER OC ETS 5,792,062 — 480,910 — 17.6 1,645,746 - 136,410 7.6 
NN SOOT Tere eo re pee ere 16,068,588 + 130,808 + 0.8 3,560,883 - :44,476 9.6 
SS EEOC CEO LEP EEE TEN ee 32,057,719 — 5,044,770 — 8.6 7,894,729 373,617 4.5 
I NN 205. a 0s ga Serato WR Reinet Conroe ea Rie 3,821,799 — 389,607 — 9.2 1,127,601 212,691 15.1 
St. Louis, Iron Mountain & Southern.............cccccccecceee 2,735,067 a 55,906 + 2.0 777,069 18,579 2.4 
ECE CTR OEE EOE EEE 926,542 — 111,204 — 10.7 157,315 - 18,054 10.2 
I I, on, esi deck oa ya ceded cheb Oen eat ewase 1,833,170 14,824 + 0.8 434,238 7,542 1.7 
Southern Pacific ........ Bie mentee bear ane COPS wR Me Ror aoe 11,632,910 — 128,092 — 18 2,381,573 135,495 3.9 
esas a5 doe bas RAM WOK A Hee ae ek med 5,705,119 + 191,906 . 1,169,472 55,817 4.5 
i HII 6 6a a. «5:0: 0:50 a win sce orne.es ecm sictnayaels Banaidin 402,559 — 1,425 — 0.3 126,452 12,953 9.2 
yee errs ere Me Re re ete 7,559,237 — 268,372 — 33 3,067,904 44,184 1.4 
NIN NN a op a wo 05a Gs ao Dae bc wa a 712,429 — 28,229 — 38 190,926 } 19,968 11.6 
NE EE LETC Pe nur 531,094 246,832 31.7 143,302 32,565 18.5 
ye I WOOT 6 on sb irosi ic ccksscoteanecaacbaneeae 353,191 oo 45,362 + 14.7 80,886 + 42,225 + 109.2 
. . e oe P 
Dividends Declared and Awaiting Payment 
STEAM RAILROADS. ! Pe- Pay- Books Pe- Pay- Zooks | Pe ay Books 
we Sar. Books Company Rate. riod. able. Close. Company Rate. riod. able. Close. | Company Rate. riod. able Close. 
Company. Rate. riod. able. ‘ Tnioa Pac. pf..2 : 8 Oct. 1 *Sep 1 Q Oct. 1 Sep. 15 \m. Sm. & R 1 Q Se g. 28 
= . a i nt ae Warren R.R 3% 8S Oct. 15 *Oct 6 Q Oct. 1 Sep. 8 A. 8S. & R. pf..1% Q § Lug. 14 
Bos. & Albany... Q Sep. Q Sep. 0 *Sep. 19 | Am. S. S. pf.,A.1 Q Oct 1 Sep. 18 
Can. Pacific... .2 Q Oct. 1 STREET RAILWAYS : , Do pf.. B iy @ Oct 2% Sen. 18 
2 S$ Oct. ot | Am. Railways..75¢ Q Sep. 15 *Aug. 27 Oct. 1 Sep. 21 | * Oct 1 *Se i2 
Q Sep. 2 [ Ark: Val. &. . | 1 2 0 1 *Sep. 12 
Q — ; | & P. pf.......1% Q Sep. 15 Aug. 31 BANK STOCK. { is % Q Se 0 *Sep. 12 
° N. A ay 4 Oct. sh. P. & L me « et Sep. 19 es : : . Q Oo Se : 
Del. & iludson.2% Q Sep. 21 ‘ ». Fat eee 4 2 | ey - lg C. & Iron Nat..144 Q Oct. 1 Sep. 9 I Q oO 8 
F.. J. & G nf. .1% Sep. is Brook. R. T....1% Q Oct. 1 Sep. 9 rRUST COMPANIES. Q Se se 6 
Int. Rap. Tr....2%; Q Oct. 1 Cal. R. & P. pf.1% Q Oct. 1 Sep. 12 Guaranty Q Sep. 30 Sep. 23 Se. Se % 
7. ~ pf : 3 ee. io Car. P. & L. pf.1% Q Oct. 1 *Sep. ly Y 1 “c, * oO rey t I San. Ts 1 1% Q 1 *Sey 15 
wack, of } ein ‘ Oe ” cy ‘itv By....2% Se ~y Sep. 19 aed to pi ~ . S on "4 ) ) Si P 
Manhattan Ry..1% Q Oct. 1 i Dul.-Sup. 5 a Mut. Alliance ; S Oct, £ Sep. Q 1 Ser 8 
s+ p “te | , ss = 4 o/2 . . 
ey "31g S Oct ee eee Oe ee INDUSTRIAL AND MISCELLANEOUS | Sociated Oil..11, Q Oct. 1 
yew. m3 Oct. 1 2 | my lec...2%, Q Sep. 15 *Sep. 5 Am. B. Note pf.1% Q Oct. 1 *Sep. 15 Beth. Steel pf..1% Q Sep. 15 
N. Y. Central.. Q oct. 15 “cep. 2h i ‘ : Am. 8B. Sug. pilig 3 Oct. 1 *Sep. 16 Beoth F. ist pf 2 Sep. 21 
N.Y. & Harlem | ie ms - Q Oct. 1 Sep. Am. B. 8S. & F.1% @Q Sep. 30 *Sep. 14 | Bord. C. M. pf.1 Q 8s Se 5 
com. & pf.....2 S$ Oct. 15 a oe | Q Oct. 1 Sep. is OE oa 53 Q Sep. 30 *Sep. 19 Borne-Sery. Co.820 A O Sep. 18 
N.Y... Lo & W..1% Q Oct. oe eae, is Q Oct. 1 *Sep. 1 | Am. Can pf....1% Q Oct. 1 *Sep. 16 | Brit.-Am. Tob..214 Se Se 17 
Norfolk & W....1t2 Q Sept.) Aus. 3b | S Sep. 15 *Sep. 3 | Am. C. & Fdy.. % Q Oct. 1 *Sep. 11 B. Union Gas..11, Q Se lz 
Norf. & W. pf..l Q Novy. 19 *Oct. 31 S Sep. 15 *Sep. 5 | Do pf. .......1% Q Oct. 1 *Sep. 11 | B.-B.-Coll. pf..1% Q O Se 10 
P., B. & L. B...1% Oct. 1 Sep Q Sep. 30) Sep. 26 | Am. Cigar pf..1% Q Oct. 1 *Sep. 15 I keye P. L..§ » Ss . 4) 
P., Ft. W. & C.1% Q Oct 1 Sep. 15 Q Oct 1 *Sep. 19 | Am. Coal Prod..1% @ Oct. 1 Sep. 24 Buff. Gen. E » Ss Se 9 
Do sp. gtd..1% Q Oct & Sep. 12 Q Oct 1 Sep. lz Do. pf. .....1% Q Oct. 15 Oct. 10 | C. El. Gen. pf..1!4, Q O *Sey ’ 
St.J., S. Bo &S.1 Sep. 15 Sep. 10 | rac. S Oct. 1 Sep. 12 A & Ss. Mfg. | Gal. Pet. pf 1% Q Oct *Sey 
pf. .......2%4 — Sep. 15 Sep. 10 Elec. com. & pf.....14 Q Oct. 1 *Sep. 19 | Cambria Iron..2 Oct *Sep. 15 
St. L., R. M. & { t. & L........1% Q Oct *Sep. 18 Am. Loco. pf...1% Q Oct. 21 Sep. 21 | Can. Gen. Elec.1% Q | Se , 
| | ee ...1% Q Sep. # Sep. 19 | N. Ohio T. & L.14 Q Sep. 15 *Aug. 31 Am. Manufac’g.l14 Q Oct. 1. Sep. 15 Do pf 1 Ss ¢ Se Bs) 
St. L. & S. F. Nor. Ohio Tr. & 2G. Ws. dene 4% Q Oct. 1 Sep. 15 Can.-Westing 1% Q < Sey 0 
K. C., Ft. S$. & j ae Serer % Q Oct 1 *Sep. 15 Am. Pneu. Ser Case (J. I.) Thr 
M. pf. cfs.....1 Q Oct. | Sep. 16 | 24 & 3d Sts.,Pa..33 Q Oct 1 *Sep 1 2 eee SF Sep. 30 Sep. 12 Mach. pf. . 1% Q Oct 1 *Sep. 14 
So. Pacific...... 1% Q Oct. 1 *Sep. 1 | Twin C. R. Tr..1% Q Oct. 1 *Sep. 14 Am. Pneu. Ser Celluloid Ce 1% Q Sey 0 Sep. 1% 
Southern Ry., M. SS eee 1% Q Oct. 1 *Sep. 14 eee Sep. 30 Sep. 12 
& O. stk. cfs..2 S Oct. 1 *Sep. 15 | United Lt. & R Am. Radiator,.24, Q Sep. 30 Sep. 21 aaa 
Unien Pacific..2 Q Oct. 1 Sep. 1 | lat ph. ccccwse 1% Q Oct. A 15 Am. Sr. Pipe... % — Oct. 1 Sept. 19 (Continued on Page 255. 
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Utili ties _ 


< — 


Misleading Reports of 
Municipal Utilities 


Di-cussion of the Subject by One Who Says 
That Public Ownership Is Maintained 
and Promoied by Deceit 


HETHER or not it be municipally 
Wy comet. the capital invested in a public 
utility must receive its profit, just as capi- 
tal employed in any other enterprise. In 
the case of municipal ownership, the utility 
pliant is often mortgaged for all or more 
than it is worth, and the return paid on the 
capital’s profit, even 
though in cases it is called interest. 
To that extent, then, the bondholders are 
the real owners of any utility and the term 
municipal misnomer. In 
discussing this subject before the Ohio Elec- 
tric Light Association, H. J. Gonden recent- 
ly stated that under these circumstances so- 
called municipal ownership is virtually in- 
dividual or private ownership under politi- 
cal control and management. The real own- 
ers—the bondholders—are quite willing to 
submit to political control and management, 
because their c.pital investment and inter- 
est or profit, generally at the reasonable 
rate of 5 per cent., will be returned from the 
general tax revenues of the municipality if 
not from the operating revenues of the util- 
ity. That is why capital can be secured more 
readily and at a lower rate of interest or 
profit for a so-called municipally owned util- 
ity than for the privately owned utility. In 
other words, investors in a municipal plant 
are not required to depend upon efficiency 
in management for the security of their 
principal and interest; they have as addi- 
tional security the taxing power of the 
municipality. 


REAL PUBLIC OWNERSHIP 

Real public ownership of utility plants, 
in the opinion of Mr. Gonden, is best exem- 
plified by privately owned 
properties: 


bonds represents 


uch 
ous ‘ 


ownership is a 





our so-called 


There are very few utility plants in this coun- 
try owned by one, two, or even a half-dozen indi- 
viduals. Most of our utility companies have nu- 
merous stock and bondholders; their securities 
are on the market and may be acquired by any 
individual who desires to invest. Investors in so- 
called privately owned utilities have no taxing 
powers of a municipality to secure their princi- 
pal and interest, and they must necessarily de- 
pend upon efficiency and economy in manage- 
ment. Their timidity and their demand for a 
slightly higher rate of return than is paid on 
municipal bonds would disappear if it were not 
for the fact that the fruits of efficiency and 
economy in management, upon which they must 
depend for security, are always subject to serious 
impairment or absolute destruction through un- 
just political interference. 

Hundreds of thousands of men and women in 
moderate circumstances have invested part of 
their savings in the stocks and bonds of the so- 
called privately owned utility companies in this 
country. This class of investors is composed 
largely of farmers, merchants, manufacturers, 
lawyers, doctors, preachers—the public in gen- 
eral. This makes real public ownership. We 
might correctly call it public ownership subject 
to political destruction. 


CHARGES OMITTED 

Because life and property are safeguard- 
ed in a large measure by an adequate sup- 
ply of pure water the public is not inclined 
to tolerate political interference in that 
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branch of public service, and therefore 
municipal ownership of water plants ought 
to make a good showing. Mr. Gonden said 
that because of this lively interest in water- 
works systems there are a number which 
have not been seriously impaired by politi- 
cal inefficiency and extravagance, but it is 
not nearly so large as it should.be or as it 
is generally believed to be. While most of 
our municipal water plants give good serv- 
ice, very few of them are operated economi- 
cally, and when all facts are examined 
most of them show a heavy drain upon tax 
revenues. The Chicago waterworks are fre- 
quently cited as a good example of success- 
ful municipal ownership. The rate there is 
only 7 cents per 1,000 gallons of water, but 
Mr. Gonden states that facts gleaned from 
official reports show that in the aggregate 
the amounts which consumers pay in addi- 
tion to their water rates are considerably in 
excess of the aggregate amount of the rate 
itself: 

The municipal ownership advocates and the 
official reports of the water department have 
nothing whatever to say about $70,000,000 hav- 
ing been spent for the Drainage Canal to purify 
the water supply, not one dollar of which has 
been charged against the Water Department. 
Not a word about the $1,250,000 a year for the 
administration and maintenance of the Drainage 
Canal. Not a syllable about the fact that prop- 
erty owners pay about $1,500,000 more in fire in- 
surance premiums annually than they would pay 
if Chicago had an adequate water service. No 
breath about the fact that on account of the low 
pressure thousands of property owners must in- 
stall and operate their own pumps at their own 
expense. 


INEFFICIENT OPERATION 

Statistics are cited to show that the 
average rate of pay to employes in private- 
ly owned plants in Chicago is 26 cents an 
hour; in the municipal plants, 42 cents an 
hour. One oiler in a private plant takes 
care of two and one-half times as much ma- 
chinery as does one oiler in the municipal 
plants. The output of horse power per dol- 
lar of wages in the private plants is nearly 
three times that of the municipal plants. In 


a report on these conditions the Commission . 


on City Expenditure recently said: ‘“ The 
commission is of the opinion that the 
wasteful and inefficient operation of the 
waterworks plant for a long series of years 
has imposed a very heavy burden on the 
consumers and has resulted in a type of 
service far below what might have been ren- 
dered.” 

In addition to this example, Mr. Gonden 
states that during the months of May and 
June members of the staff of the Public 
Service Magazine, with which he is con- 
nected, personally investigated eighteen 
municipal utility plants in Ohio, and that 
the investigation disclosed two very signifi- 
cant facts: 

First—All of the reports made by the public 
officials in charge of these eighteen plants were 
deficient and misleading in that they failed to 
show all of the actual expenses of the properties. 

Second—In every case where the officially 
omitted items of expense were ascertained and 
added to the officially reported expenses the 
plant showed a heavy annual loss to the taxpay- 
ers. 

From these and other similar facts Mr. 
Gonden concludes that municipal ownership 

of utilities is maintained and promoted by 
deceiving the public. Very few city offi- 
cials are willing to admit economic failure 
of a utility plant under their management. 
Nearly all of them are anxious to show that 
the departments are successfully and econo- 
mically operated, and this has led to mis- 
representation in official reports, in that 
such items as depreciation, proper charges 
for sinking funds, damages, lost taxes, ad- 
ministration salaries and legal services are 
often omitted from them. 








PUBLIC UTILITY NEWS 


Boston Consolidated Gas Company 
Report for the year ended June 30, last, com- 
pares as follows: 





1914. 1913. 

GrOSS 2. cece ceecer sos eee $4,987,500 $4,733,110 
eer se ec ceccece e+» 1,392,278 1,530,043 
Other income .......... 22, 07 14,529 
Total ........ecceeceese 1,414,785 1,544,572 
BMOOTONE 6 ccccnccccncesec 151,727 
Balance .....cccossessee 1,263,058 
Dividends .......++.+0.. 91,209,968 
IE -icncimencces ‘ 53,090 62,068 414,067 

*Eight per cent, in 1014, 9 per cent. in three pre- 
vious years. Deficit. 

* * * 


Byllesby Properties 

H. M. Byllesby & Co. report the following com- 
bined earnings of the utility properties under their 
management for July, 1914: 


1914. 191°. Increase. 

Gross earnings ...... .. $1,062,552 $1,089,555 $22,906 

Net after taxes..... 470,634 445,735 24,800 
Ss ¢ «€ 


Chicago Railways 

Combined personal property assessment of the 
Chicago Railways Company and the Chicago City 
Railway Company amounts to $43,282,548. The 
following are the schedules filed by the two com- 
panies, the valuations made by the Board of Assess- 
ors, and the final figures determined on by the 
Board of Review. Chicago Railways Company— 
Scheduled by company $21,759,350; Board of As- 
sessors’ valuation, $27,029,128; Board of Re- 
view valuation, $24,599,298. Chicago City Railway 
Company—Scheduled by company, $18,683,376; 
Board of Assessors’ valuation, $19,933,370; Board 
of Review valuation, $18,683,350. 











* @ ® 
Commonwealth Power, Railway and Light Company 
1914. 1913. Increase, 
July gross ...........+..$1,201,968 $1,156,553 $45,410 
WO cidssacskcsosecmes ee 472,128 45,271 
Surplus after charges... 158,587 150,443 8,144 
Twelve months gross....14,616,878 15,744,593 872,285 
HOR nciccnacesséuctescsce Ge GER 414,581 
Surplus after charges... 2,215,479 2,130,109 85,370 
Balance after pref. div.. 1,253,479 = 1,168,109 85,370 
e oe 6 
Detroit Edison 
1914 191 Increase. 
August gross ........ $459,580 $406,577 38,203 
en ee 168,366 137,904 i 
8 months’ gross......4,080,516 3,506,792 5 24 
EPO . 249,499 
Surplus after charges.1,131,750 989,276 142,474 


. . . 

Idaho-Oregon Light and Power Company 

In a circular addressed to holders of the first 
and refunding bonds of the Idaho-Oregon Light and 
Power Company, now in the hands of receivers, 
G. S. Spear states that a telegram has been re- 
ceived from Boise, Idaho, to the effect that the 
courts have held that $718,000 of the bonds were 
not legally issued, thus reducing the amount of 
first mortgage bonds from $3,319,000 to $2,494,000, 
or an approximate reduction of 25 per cent. It is 
also stated that the decision sets aside the ex- 
change of second mortgage bonds for first mort- 
gage bonds, but holds that the Idaho-Oregon Com- 
pany is only entitled to protection against loss, 
and not to any profit by matters set aside; that it 
should restore what it has received and also that 
an accounting must be had as between the Idaho- 
Oregon Light and Power and Idaho Railway, Light 
and Power. 

« ~ * 

Interboro Rapid Transit Company 

The company’s income account for year ended 


June 30, last, compares as follows: 
1914. 1913. 1912 
33,515,396 $32,497,871 $31,246,302 
3 13,260,743 13,047,802 
19,237,127 18,198,590 
2,116,880 1,979,431 
17,120,247 16,219,159 
487,490 11,305,200 





Gross oper. revenue... 
Operating expenses .... 





3 
Net operating revenue. 20,615,342 
2,081,948 


BOMGS co cccsenncctracuse 
Operating income ..... 
Other income ......-.+ 





Total income ......+..+«+ 19,144,246 17,607,737 17,524,360 
TInterest ....cecccese --. 11,119,666 11,070,669 11,000,593 
Net cor. income........ *8,024.580 6,537,068 6,523,766 
Dividends ........e-ee 5,250,000 4,200,000 5,250,000 
ere 2,774,580 2,337,068 1,273,766 


Passengers carried ... .651,886,671 634,316,516 607,244,697 
*Equal to 22.92 per cent. on $35,000,000 capital stock, 
as compared with 18.67 earned on same stock previous 
year. +Rent, &c., including Manhattan Railway guar- 
antee. {Includes first dividend 15 per cent. ($900,000,) 
on stock of Rapid Transit Subway Construction Com- 
pany. 
* . + 
Keystone Telephone Company 
The company reports for August and eight 


months: 

1914. Increase. 
August gross ....... éeteccese on 8eeees $112,546 $7,279 
Net earnings ..... Go westwescsccescées 58,938 6,882 
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Eight months’ gross........+..«..+.++ 880,262 43,150 
Net earmingS .....0..essersesscerse- ee 446,810 34,195 
DESC SUTPEUE .nccccccoccecceccescecccs SUyOee 29,124 


Milwaukee Electric Railway and Light Company 


The company reports for the year ended June 30: 
1914, 1913. 


Operating revenue ...... Snicdesee ve $6,075,247 $6,016,915 
Net revenue .......0.sesceeeeeee-+s 1,817,616 1,810,482 
CED 9S nnd St he aan ahaa hn oe 1,099,134 1,121,337 
* * * 
Muskogee Gas and Electric Company 
Report for year ended July 31, shows: 
1914. 1913. Increase. 
Gross earnings ............$512,977 . $519,820 *$6,842 
Net after taxes 216,942 210,995 5,947 
Balance after chawene end 

preferred dividends 51,029 47.494 3,534 


*Decrease. 
* * ce 
Seven Cities Company 
This company, organized last January to pur- 
chase public utility properties at Russellville, Dar- 
danelle, Morrillton, Cabin Creek, Dover, Spring- 
dale, Fayetteville, Rogers, and Benton, Ark., has 
been placed in the hands of the Southern Trust 
Company of Little Rock, as temporary receiver. 
Final hearing on the application for a receivership 
will be in November, when a permanent receiver 
will be appointed. The company was organized by 
St. Louis men, and had an authorized capitalization 
of $250,000 stock and $250,000 bonds. In addition 
there are bonds of $120,000 outstanding on the 
property of the Russellville Water and Light Com- 
pany, the Guaranty Trust Company of New York 
being trustee. 
* * + 
Southern California Edison Company 
The company has asked the California Railroad 
Commission to dismiss the application, filed some 
time ago, for permission to sell $3,000,000 of com- 
mon stock. 
* - ” 
United Light and Railways Company 
Commenting on the deferring of the common 
dividend, President Hulswit said last week: “ We 
have earned sufficient to pay it and we have the 
cash, but prefer to take the conservative course 
now and cannot say when next common dividend 
will be declared.” 


7 ” ” 


United Railroads of San Francisco 


Reports for year ended June 30, 1914: 
Gross operating revenue............. oes + $5,006,725 
Net operating revenue........ eessecs @cccccess € 3,280,188 
Net income .......... dmewese bredeasceseneseee 899,305 


Burplus ....... 294,103 


News Digest 


FORECAST AND COMMENT 








John Moody 
The present week has developed a more hopeful 
outlook in the general situation. It is clearly ap- 
parent that distinct progress is being made toward 
more normal conditions, so far as financial matters 
are concerned. 
. « * 
Mechanics-American National Bank of St. Louis 
The general business situation appears to be 
improving daily, and all business lines are adjust- 
ing themselves to present conditions. In St. Louis 
business is normal. Banks are taking care of their 
customers and meeting legitimate requests for 
loans. 
« as * 
Dun’s Review 
The basic situation is strengthening and the cur- 
rent improvement should be accentuated by the 
consummation of the various important measures 
now under consideration. 
*~ * * 
Bradstreet’s 
Except at a few Western centres, the trend of 
things the country over is tempered by conserva- 
tism, with positive dullness prevailing in the South. 
* * * 
John V. Farwell Company, Chicago 
Positive scarcity of desirable dress fabrics, 
especially wool dress goods and silks, is now being 
felt. Merchants generally, feeling that markets 
are at lowest level, appreciating scarcity of dye 
material and uncertainty of what can be furnished 
later, are freely supplying their present needs from 
stocks on hand. Consequently wool dress goods 
and silks have shown phenomenal increase in sales. 
This condition also applies to toys, dolls, and other 
lines of imported novelties. 
* * * 
Marshall Field & Co. 
Distribution of dry goods at wholesale con- 
tinues heavy, cooler weather stimulating retail 





sales and merchants holding the Fall opening to 
be very successful. 
* * @ 
Iron Age 
The falling off in new business at home has 
been more marked in September, and export trade 
does not develop fast enough to make up the loss. 
Sentiment is not as hopeful as it was ten days ago. 
There is more tendency to the view that a quiet 
market is to be looked for during the remainder 
of the year. 
* > 7 
Iron Trade Review 
Additional inquiries for shipment to countries 
dependent upon the industries of belligerent na- 
tions for supplies of iron and steel products con- 
tinue te come out in rather heavy volume, but are 
not developing rapidly into actual sales. Except 
for the export tonnage booked by the United States 
Steel Corporation, orders for shipment to foreign 
countries have not been important. The tightness 
of the financial market has caused a decidedly 
quiet domestic market, and no change in the situa- 
tion is expected until the war cloud clears. 
* * + 
Continental & Commercial National Bank, Chicago 
The best evidences of the resourcefulness and 
courage of the American people and the best in- 
dication of the strength of our financial institu- 
tions seem to lie in the fact that, suddenly plunged 
into chaos, they were able to quickly bring about 
some measure of order, to evolve methods of carry- 
ing on our domestic business, and to provide a 
means for international credit without seriously im- 
pairing our gold reserves. 
. * - 
R. S. Lovett 
Railroads in the West will enjoy good tonnage 
from the crops and their revenues are assured, but 
with the slowing down in mercantile lines and the 
falling off in passenger traffic this gain from crop 
tonnage is being offset. I fear this will continue 
to be the case for some time. Beet sugar interests 
and wool growers still feel they suffered serious 
injury by the tariff revision. It is not expected 
that this will mean serious curtailment of produc- 
tion at once, although that may follow. 
* - * 
J. S. Aisthrope (President of the Illinois Bankers’ 
Association. ) 
In the matter of emergency currency I am 
a conservative. My motto is abundant money for 
legitimate business, but no money for speculation. 
Utilizing the privileges of the Aldrich-Vreeland law 
may be highly beneficial or deeply dangerous— 
according to how they are utilized. Above all 
things, I wish to emphasize that I am an optimist, 
and was never more so than now, when America 
has the opportunity which rarely comes to a nation. 





GENERAL 


The War 

At the beginning of the week the French War 
Office announced that the fighting near Paris had 
been to the advantage of the allied armies and 
that their position was good. An official statement 
from London placed casualties to date at 15,000. 
Russia officially reported the surrender of an 
Austrian regiment. The Russian advance on Lem- 
berg was reported to have been checked, though 
Vienna had admitted the fall of that city. The 
British cruiser Pathfinder was blown up in the 
North Sea by a German mine. It was officially an- 
nounced by the British Press Bureau that the Ger- 
man army had been checked and was being driven 
back from Paris in a _ northeasterly direction. 
Several victories for the Allies were reported. The 
Russian General Staff announced that the Russian 
troops were closing in around Przemysl, fifty miles 
west of Lemberg. Germans overwhelmed a Bel- 
gian force at Melle and advanced towards Ghent. 
Belgians announced the repulse of a German ad- 
vance on Antwerp. Germany warned China that 
she will be held responsible for permitting the 
Japanese and British forces to cross Chinese ter- 
ritory. Official British and French statements on 
Wednesday agreed that the German right flank 
had been driven back with heavy losses and that 
the German left wing near Luneville had also been 
repulsed. Germans announced that Austrians had 
repulsed a fierce Russian attack and had captured 
some prisoners. The French War Office announced 
on Thursday that the British forces had crossed the 
Marne and the Germans had retreated fully 25 
miles at that point. Russia reported that Austro- 
German troops had been forced out of their forti- 
fied position in Lublin. The White Star liner 
Oceanic, converted into a British armed cruiser, 
was lost off the coast of Scotland. The French 
War Office announced on Friday that the left flank 
of the allied armies had advanced more than 
thirty-six. miles in four days of fighting and had 


captured a number of German prisoners and guns. 
The British and French armies crossed the Marne 
and were pursuing the retreating German forces. 
Belgian army resumed the offensive against the 
Germans and was reported to have driven them 





back at several points. Vienna admitted the loss 
of 120,000 men in the recent fighting in Galicia. 
Servian troops were reported to have ssed the 
River Save and to have successfully invaded Hun- 
gary. On Friday the Allies off eported a 
general retirement of the Germ f< France, 
hotly pursued by the British, wh« d 1,500 
prisoners and several guns re reported, 
through the Embassy at W that they 
had held their own in the la fighting 
and had captured fifty guns and al thousand 
prisoners, aad that the Austria: ad again taken 
the offensive in the region of I I In East 
Prussia, 2ccording to Berlin, i were 
outfiznuked and their left wir iriven back. 
Foteeted announced the occupation of Suczawa 
and :"¢ina in Austria. Servian f ‘ pied the 
town of Semlin. Joined with the Montenegrins, 
they were advancing toward the Bosnian capital, 
Serajevo. At the close of the week the British and 
French official reports stated that after six days’ 
fighting the whole front of the German army as 
far east as Verdun and Nancy was in retreat, 
abandoning guns and stores in large quantities. 
British report capture of 6,000 prisoners and fifteen 
guns, and French the capture of 160 A news 
dispatch from Antwerp reports the defeat by the 
Belgians of a German force at Cortenberg. Bel- 
gians claim that the German arm) Belgian has 
been cut in two. The Russians defeat ted the 
Austrians in another great battle in Galicia, accord- 
ing to dispatches from Petrograd ‘he Austrian 
loss is placed at 130,000 men in killed, wounded 
and prisoners. Russia also reports that the Ger- 
man advance in East Prussia has bee hecked. 
. * * 
Financial Cronology 
Monday. Sept. 7 
Holiday. 
Tuesday, Sept. § 

Sharp reaction in wheat, the September option 
closing 5%c a bushel lower in New York and 5%e 
lower in Chicago, at $1.24%4 and $1.14 yectively. 


Government crop report indicates a Spring wheat 
crop of 221,000,000 bushels and a total cro 
000,000 bushels. According to the Government 


report, the cotton of the growth of 1914 ginned to 


of 896,- 





Sept. 1 amounted to 475,455 bales npared with 
799,099 bales ginned to Sept. 1 last year, 730,884 
in 1912, and 771,297 in 1911. Court refuses minor- 
ity stockholders of the Lake Shore a preliminary 
injunction against the proposed consolidation of 
the Lake Shore and the New York Central pending 
the trial of the suit for a p< é njunction. 
Chino Copper Company reduces its quarterly divi- 
dend from 75c to 50c a share. R olidated 
Copper, Nevada Consolidated Copper, and - anston 
Monotype Companies defer dividends. Demand 
sterling eases to $4.9615, but recove to $4.9744. 
Gold amounting to $1,060,000 shipped to Canada. 
Wednesday, Sep:. 9 

Chicago wheat market closed. Governing Com- 
mittee of the Stock Exchange res sessions, 
but only routine business is discussed. Commit- 
tee of railroad Presidents confers President 
Wilson on the present needs of the railways. 
Money, 6@8 per cent. Demand ste g, $4.98 and 
cables $4.99. 

Thursdry. Sept. 10 

Wheat market unsettled, ope: lower, 
rallying 244c to 4c, and closing with net losses 
of 2c to 2%. United States Steel Corporation un- 
filled tonnage on its books on Aug. 31 totaled 
4,213,331 tons, compared with 4,158,589 tons on 
July 31, 4,032,857 tons on June 30, and 3,998,260 
tons on May 31. Decrease of 9,016, to 165,214, in 
the number of idle freight cars on the railways of 
the United States and Canada on Sept. 1, com- 
pared with Aug. 15. Committee of seven chosen to 
act for the investment bankers of New York dur- 
ing the suspension of business on the Stock Ex- 


change approves the resumption of sales of bonds 
for cash by bond dealers to their private custom- 


ers. Bank of England issues favorable weekly 
statement, discount rate remaining at 5 per cent. 
Money, 6@8 per cent. Demand sterling, $4.98% 
and cables $4.99%. 
Friday, Sept. 11 
Wheat market irregular, closing %e lower 


after an early decline of 1% @2c and a subsequent 
recovery of 24%@2'%c. Board of Estimate of the 


City of New York authorizes the arrangement 


= = > 
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for the of the $100,000,000 from 
banking syndicate. Southern Railway Directors 
postpone for a month action on the preferred stock 
Money, 6@3 









borrowing 






dividend owing to present conditions. 





Demand sterling, $4.99. 
Saturday, iz 
Federal Reserve Board to await further develop- 


per cent 





Sept. 







ments in the financial situation before further con- 
sidering plan to create the $150,000,000 gold fund 
3ank state- 
ment shows a decrease in the deficit of $2,064,300. 


’ 






to meet the country’s foreign debts. 







Aldrich-Vreeland Act Broadened 
The Senate on Friday passed a bill authorizing 
banks the Federal system to 


issue emergency notes against paper 







member of reserve 





commercial 














































































up to 75 pr cent. of their unimpaired capital and 
surplus 
. 
Postal Savings Bill Vetoed 
President Wilson last week vetoed the bill re- 


cently passed amending the Postal Savings act so 


as to permit larger deposits 
* 


Check Drawing of Gold from Sub-Treasury 

Albert H. Wiggin, Chairman of the 
House Committee, circular 
member banks, requesting them to collect all items 
through the 


Clearing 


has sent a letter to 


the Treasury Department 


1 order to check the practice of 


drawn on 
Clearing House tt 
New York banks of presenting drafts on the Treas 
the local Sub-Treasury, thus drawing 


ury direct at 


gold. 


Copper Purchase Bill 

Ashurst Ari 
duced a bill proposing the purchase by the Govern- 
ment of 15,000,000 pounds of copper to offset par- 
tially the effects of the European war on the cop- 


per market 


Senator of zona last week intro- 


Butte Strike 


All producing companies in the Butte district 
announced last week that they would refuse recog 
nition to the unions Wages and hours of labor 
prevailing when the unions were recognized will 
be maintained 

* *« « 
British Trade in August 
Report of the Board of Trade of the United 


Kingdom for August shows large decreases in both 


imports and exports following is a comparison 


of trade for August and the eight months ended 
Aug. 51 
1nd Ty Be 
Impo icon £42,562 000 £55,075, 704 
Exports ‘ on ee LD 44,110,729 
hix 8 mpor LIS 151 ee e1L Ht o75 
From Jan. l to A 1 
Imports $77.656,201 W58, 174,976 
Exports 2,072, 11,410,184 
Kixcess of import £154,583, 560 £1 THA S42 


Imports of coal decreased £2,000,000 in the 

month and of manufactured articles £15,000,000 
* + 

President Wilson Proposes Truce in Colorado 

Last Monday Wilson sent to the min- 
ers and operators in Colorado a tentative plan for 
the adjustment of the strike. It proposes a three 
the contending factions, 


President 


year truce between sub 


ject to certain proposals worked out by the Fed- 


era’ Commisisoners of Conciliation. 


War Tax Bill 
It is expected that the Underwood War Reve- 
nue Tax bill will be reported to the House this 


week. The bill as written provides for a tax of 3 
per cent. on revenue freight, which is expected to 
produce a revenue of $65,000,000 and a tax of 50 
cents a barrel on beer and 20 cents a gallon on do- 
mestic wines, which are expected to yield revenues 
of $33,000,000 and $9,000,000 respectively, thus 
making a total of $107,000,000 to offset the loss of 
customs receipts. On Friday Representative 
Rucker of Missouri introduced a bill providing for 
an increase of the tax on incomes to 1% per cent., 
with an exemption of $3,000 for married persons 
and $2,000 for unmarried It pro- 
posed early last week to incorporate a similar pro- 
President 


persons. was 


vision in the war tax revenue bill, but 
Wilson rejected the plan. 

* + * 
to Be Formed 


Reserve Board last Friday gave 


No Gold Pool 

The Federal 
out a statement in reference to the proposal of 
bankers to form a gold pool of $150,000,000 to meet 
the country’s obligations abroad, in which it said: 

“The Federal Board at its meeting 
today renewed consideration of the report of the 
committee in favor of establishing a fund of $150,- 
000,000 in gold for protection of the foreign ex- 
change situation. In view of the announcement 
that New York City has completed arrangements 
for payment of her maturing obligations and for 


Reserve 


tae 











providing for the necessary gold remittances to 
Europe the board felt that it may not be necessary 
to create the proposed fund of $150,000,000 in 
gold, and decided to await developments before 
giving the matter further consideration, holding 
itself in readiness to consider any additional sug- 
gestions which may be submitted by the bankers’ 
committee to meet the altered situation.” 


> * * 


Railroad Conference 

President Wilson last Wednesday received a 
committee of leading railroad executives, who laid 
before him a statement concerning the financial 
situation of the railroads, which was said by them 
to be very serious owing to the European war. The 
committee requested the President to call the at- 
tention of the country to the pressing need of the 
support of railroad credit by co-operative and sym- 
pathetic effort of the public and of Government 
officials so that the roads might be relieved as 
far as possible from immediate burdens involving 
additional expenses, and that the President 


urge a practical recognition of the fact that an emer- 
gency is upon the railroads which requires, in the pub- 
lic interest, that they have additional revenue and 
that the appropriate Governmental agencies seek a 
way by which such additional revenue may be prop- 
“rly and promptly raised 


The President responded on Thursday by giv- 
ing out for publication a letter addressed to Frank 
Trumbull, Chairman of the Chesapeake & Ohio 
Railroad, in which he said that while entertaining 
no anxiety for the railroads save that caused by 
the unprecedented situation of the money markets 
of the worlds, the interest of the whole public in 
the welfare the manifest. Con- 
tinuing, he said: 


of railroads is 


contident that there wilf be active and earnest 
this matter, perhaps the one common 
of our whole industrial life. Undoubtedly, 
men both in and out of official position will appreciate 


heartily wherever 


| am 
Operation in 


nterest 


what is involved and lend their aid 
it is possible for them to lend it 
But the emergency is in fact extraordinary, and 
where there is manifest common interest we ought all 
of us to speak out in its behalf, and I am glad to 
join you in calling attention to it This is a time for 
ill te stand together in united effort to comprehend 
ery interest and serve and sustain it in every legiti- 
mate was 


+ * 
Consolidated Exchange to Deal in 
Pipe Line Certificates 
The Board of Governors Consolidated 
Stock Exchange last week reopen the 
petroleum department to dealings in pipe line cer- 
Transactions 


of the 
voted to 
tificates of the various companies. 

will be cleared through the Clearing House and 
quotations will be reported in the regular manner. 


® * . 


Ship Registration 

The United Fruit has decided 
place a number of its ships, with an aggregate 
tonnage of 117,000, under the American flag, as 
permitted by the recently enacted shipping law. 


Company to 


* * r 


Mileage Rates 

Practically all of the principal Eastern roads 
have filed with the Interstate Commerce Commis- 
sion their new tariffs proposing increases in the 
price of mileage tickets. The increases approxi- 
mate 12% per cent. Some of the roads have given 
notice that the new tariffs will become effective 


on Oct. 1. 


* * * 


Cotton Exchange Notices 

Notices have been issued by the New York Cot- 
ton Exchange to the effect that “ orders handed to 
the Cotton Conference Committee will be consid- 
ered in force until canceled, and need not be re- 
newed unless there is a change in quantities,” and 
that on all rings ring prices of July 31 must be 


used. 


+ * + 


Limited Dealing in Bonds 

The Stock Exchange on Thursday decided to 
permit the resumption of trading in bonds on a 
limited seale. Transactions with bargain hunters 
or any transaction which might tend to disturb the 
loan situation will be discountenanced, and it is 
recommended that the proceeds of sales be applied 
toward the liquidation of loans. The Exchange 
adopted the following rule covering such trans- 
actions: “ Members not dealing through the com- 
mittee of bond dealers and desiring to buy bonds 
or short term notes, either listed or unlisted, or 
desiring to sell the same where conditions require 
list to Committee on Clearing 
House of the New York Stock Exchange, giving 
description of the security, the amount and the 
price at which they desire to buy or sell.” 
* 


relief, must send a 


* = 


Few Loans Called 

Controller of Currency John Skelton Williams 
said last week that reports received from national 
banks in New York City indicate that there have 
been few cases where the banks have failed to 








show consideration and forbearance to borrowers, 
and that very few loans had been called since tha 
closing of the Stock Exchange. 
+ * > 

New York City Loan 

Board of Estimate on Friday approved the 
arrangements by which the City of New York bor- 
rowed $100,000,000 on 6 per cent. corporate stock 
notes and revenue warrants from a syndicate head- 
ed by J. P. Morgan & Co. and Kuhn, Loeb & Co., 
and the proceeds of the loan were turned over to 
Controller Prendergast. This will enable the city 
to meet in gold its European obligations, amount- 
ing to $80,000,000, shortly maturing. All banks in 
the city but three participated in the loan. Some 
opposition from taxpayers’ organizations was de- 
veloped. 


Trade Commission Bill 

The House last Thursday adopted the confer- 
ence report on the Trade Commission bill, and it 
now becomes a law as soon as signed by President 
Wilson. The President announced that he would 
not appoint the members of the commission until 
December. 

RAILROADS 

Weekly Gross Earnings 

Following are weekly gross earnings of some 
important railroads, with changes from correspond- 
ing week of last year: 


Fourth week in August Amount. Decrease 












Buffalo, Rochester & Pittsburgh . $516,529 53,439 
Chesapeake & Ohio 27 
Chicago Great Western ° 

Chicago, Indianapolis & Louisville.. 

Detroit & Mackinac. 

Grand Trunk Sinks oe snes 

Louisville & Nashville ce ccesecese 

Minneapolis & St. Louis 

Mobile & Ohio ‘ 

Missouri, Kansas & Texas 

Missouri Pacific 

Seaboard Air Line 

Southern Railway ........e.cecse 

WOBRS POG o.cicncncciicscvcseece 

Toledo, Peoria & Western........... . 

Toledo, St. Louis & Western 101,086 0,527 
Western Pacific 180,200) 35 OD 


week in September 











First 
Canadian Pacific 2, 000 S86, 000 
Canadian Northern ° 62, 
Chicago, Indianapolis & Louisville 71,005 
Colorado & Southern 48,70 
Denver & Rio Grande *5.000 
Minneapolis & St. Louis *5,040 
Missouri Pacitic : me 8.000 
St. Louis Southwestern 47,000 
Ponas & PRCMEE 2 0.siccccccece | 17,055 
Western Pacific ......cccccece eeeees on *14,400 

*Increase 


Cincinnati, Hamilton & Dayton 

teceivers of the road have applied to the Unite 
States Circuit Court at Cincinnati for permission 
to issue $3,000,000 certificates, 


money to be spent for new equipment. 
i * * 


receivers’ 


Hampden Railroad 

The company last Tuesday filed suit in the Supe- 
rior Court at Springfield, Mass., against the Bos- 
ton & Maine Railroad, claiming damages of $4,000,- 
000 for failure of the latter company to ratify 
the lease by it of the Hampden Railroad. 

oa . - 

Missouri Pacific 

Directors last week voted to write the 
value of the company’s investment in stocks of the 
Wabash Railroad to closing prices of June 30 last, 
the end of the fiscal year. The loss written off 
approximates $2,500,000. Of this, $1,735,000 will be 
charged against the Missouri Pacific direct and 
$777,000 against the St. Louis, Iron Mountain & 
Southern. 


down 


. ® e 


New York Central-Lake Shore 

Motion of minority stockholders of the Lake 
Shore for a temporary injunction to restrain com- 
pletion of the merger between the Lake Shore & 
Michigan Southern Railway and the New York 
Central & Hudson River Railroad, was denied by 
Judge Grubb in the Federal District Court at New 
York last Tuesday. At a meeting of the stock- 
holders of the Lake Shore Company, held in Cleve- 
land on Friday, the resolution providing for the 
merger was adopted with no dissenting votes. 

* + a 

Pennsylvania Railroad 

The company last week announced that in pur- 
suance of its retrenchment policy, 68 trains on the 
lines east of Pittsburgh and Erie will be discon- 
tinued on Sept. 15. This is in addition to the usual 
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reductions in Summer resort schedules. The cur- | the last dividend, date declared, and previous 
tailment of service is expected to effect a saving of | declaration: Juiy production compares as follov WS: 
$2,000,000 a year. Previous Copper, Silver, Gold, 
* * * Last Date De- Pay- Pounds Ozs Ozs. 
4 Dividend, clared. ment. PERF 24206000 bseesswece Beene 2 275 
Southern Railway Buckeye Pipe Line............ $3.00 Aug.12 $4.00 DRESS ERA ee 1,215,323 25,190 287 
Directors announced last Friday that while full Crescent Pipe Line........... 1.00 Aug. 11 1.25 a ; 1,148,420 26,058 298 
dividend on the preferred stock had been earned in Indiana Pipe Line............ 3.00 July 1 4,00 * @ ® 
the last fiscal year, in view of the business situa- poo = Transit. ....... sco Sep. 1 pape Goldfield Consolidated 
tion in the South it was thought best to defer for ra oil , aang Ws nf ie Se pe or . Pape Estimated results for August, 1914, show 27,210 
a month action on the preferred dividend usually Southwest Penn Pipe..... 3.00 Sep. 1 5.00 tons of ore mined, with net earnings of $129,500. 
deciared at this time. Standard Oil of Nebraska..... 10.00 May 13 15.00 This compares with previous months as follows: 
° * . Standard Oil of Kentucky) 4.00 Sep. 1 5.00 August. Tuly June May. 
St. Louis, Iron Mountain & Southern Three companies have passed their dividends: Tons ore mined 27 24,573 25,924 30,181 
last Tuesday ap- Prarie Oil and Gas paid $6 Feb. 28, 1913, and on Net earnings. $120,500 $159,000 $140,000 $155,048 


Directors of the company 
proved a deal by which the company becomes joint 
owner with the Texas & Pacific of the docks and 
terminals bought by the latter road at New Orleans 











April 17, 1913, passed its dividend; South Penn Oil 
paid $5 June 30, 1914, and passed its dividend on 
Aug. 20, 1914; Standard Oil of Kansas paid $3 
June 15, 1914, and passed the dividend Aug. 18, 














Greene-Cananea ( 
The plant at Cz 
exception of the 





mercantile 


‘opper Company 


osed do 


ananea has « 


departme 





wn with the 
t which op- 


and West Fargo, La., and owners of an option on h priate T} es j 
the Texas & Pacific route from Alexandria, La., 1914. erates the ‘eet ae Seven mee ye 
a oe P I - . 4 ave ceased operations and even 
to within nine miles of New Orleans. The half in- : #8 eee sure “ : * ee oe 

terest in the terminals, docks, and elevators cost | ‘Temple Iron Company velopment work has ip he i ec 
. VA Bane anlksh al —_ — a h P x 
the sompeny $7,500,000, for which a bond issue was At a meeting in Reading last Wednesday, stock- | yiami Copper Company 
- authorized. holders approved a reduction in the capital stock ) a Sg ea Re crepe ee Tene 
7 2 * P densa) a P Production for August d eigt nonths come- 
from $2,500,000 to $250,000. This is the last act pares as follows, (pounds) 
Pad Pacifi : S as ’ 
U wg Pacific ; of the old company, which was dissolved by the 1914 1912. 

_ The company will shortly ins tall wireless tele- | Supreme Court of the United States. A separate August 1,970,000 OO 2,931,900 
phones on its trains, ac ording to Dr. F. H. Millen- company will be formed to run the furnace under Eight months + 24,740,000 2 21,314,000 
er, experimental engineer of the company, who has whose charter the old trust was operated. The company has adopted the policy of issuing 
perfected the apparatus. + @ semi-annual reports. he first one—that for the 

a= Ys . : six months ended June 30 last—shows 

‘Welsh H. P. Worthington Company Guat SeOOS «><. 2.716.081.25 

Argument in the foreclosure suit brought by the Vice Chancellor Lewis at Paterson last Tuesday Cost of plant operatic $1,2 

A! L I 5 - SU A \ a 

: . = . iss -der straini icers irector: Smelting, refining, se $70,9 

Central, Equitable, and Bankers Trust Companies, a = ne rangaean sera and na vine Ad. leg. exp. Intere 4 2 713.28 
as trustees of mortgage held by them, was heard @ the company irom exercising their rights an — 
by Judge Lacombe in the United States District privileges until hearing on appointment of a re- akan ka belie entinkted i 
Geert at New York last Wednesday. Counsel for ceiver is held to-day in Jersey City. The order was for the six mont ended 

he several lai ; stated that suits had b obtained at the instance of a small stockholder, who June 30, 1914. $963,967.97 
ee eens See See Ss Oe ee ee alleged that the International Steam Pump Com- | /s*: Pividends > i 46,877.50 
imstituted against the company, and subsequently & , a ae , P = 

os 2 ; pany, which controls the Worthington, has run the ins —e a $217,000.47 
other trust companies had come into the action, and we, : elias Surplus for half year.... 217,00 
that the Wabash Railroad was fighting off the latter’s business at a loss, although in September, The average cost of copper for the } fter de~ 
Susacion “gates Jud L. oon k th 1913, a statement showed a surplus of $978,805.32. @ucting miscellaneous income, 1 ents per 
oreclosure in every way. Judge Lacombe took the cand. 
papers and reserved decision. «2 
MINES AND METALS Old Dominion 
; Output for August and eight months compares 
INDUSTRIALS, MISCELLANEOUS 
ad = as follows, in pounds 
—-—. Braden Copper Company 1914 1912. 
“American Locomotive Company Production for August and eight months com- August 2,236,000 2,524,000 2,620,000 
Income account for the year ended June 30, pares as follows: sight months 23,077 aagl 21,314,000 17,805,000 
+ 







































1914, compares as follows: 1914, 1913. 1912. 
1914. 1913. 1912. 1911. August .. sonvse, oe 1,572,000 674,000 Ontario Mineral Output 
‘ Gross ...... $29,987,488 $54,868,175 $20,449,451 $40,649,385 Eight months ...... 8,315,000 11,056,000 5,182,000 Metallic production of the Province for the six 
y a 27,42 x . © 9 7.547 96.526.515 12 = . ‘ 2 F ° 

tExp. & dep. 2% pepe 48,061,001 28,117,547 36,520,515 There was secured during August a mill re- | months ended June 30, 1914, compares with the 
Net ......-- 2,562,251 6,826,484 = 2,331,905 4,122,870 covery of 72.70 per cent., which was on f th ; 

Charges, &c. 486,124 G41,178 404, ’ Oe ee tg ee Eee Ge PORE age a6 Seewa! 

Surplus .... 2,076,127 6,185.305 1,867. best, but not the highest yield secured to date. Same 
Pref. divs.. 1,750,000 1,750,000 1,750,000 . & ¢€ Product. Quantity. Value. Period 1913. 
Surplus °326,127 = 4,435,305 117,554 P Gold, ounces 99,269 $2,011,069 $2,171,147 
Pe ee See ee cee Butte and Superior Silver, ounces 13.379,044 7,053,418 7,693,713 
Surplus .... 326,127 +3, 835,305 117,554 1,515,562 August production is estimated at 11,000,000 Copper, tons §.357 1,197,050 832,645 

*Equal to 1.3 per cent. on $25,000,000 common stock, pounds of zinc in concentrates, 300,000 ounces of Nickel, tons ....+.. mosey error 

as compared with 17.7 per cent. earned on same stock a . ‘ Iron ore, tons. 47,160 8,119 141,324 

sl ces . ; oie 

previous year. +Manufacturing, maintenance, and ad- Iver, and 100 ounces of gold. Eight to nine none Pig iron, tons 43,408 051,840 
ministrative expenses, and depreciation. Depreciation of lead concentrates are being recovered daily, Cobalt, tons 129 22 5K 7,374 
charge for 1914 was $1,049,316; for 1913, $1,226,535, assaying about 45 per cent. lead. The company is Cobalt and nickel oxid 

and for 1912, eee. 7 employing 1,100 men, the largest number in its pounds 757.268 2 186.347 

4 : 
: history. ee 

H. B. Claflin Company y in saa od Rand 

A general meeting of committees representing Pee: August output of Rand Gold Mines totaled 
H. B. Claflin & Co. noteholders and merchandise Dividend Announcements 711,000 fine ounces, comparing as follows 

i “h? — ’ i Ss, npar g 2 ollow 
creditors has been called for tomorrow. At this Chino has declared a quarterly dividend of 50 1914 1913 
meeting a plan of scttloment will be discussed. cents a share, comparing with 75 cents a share March ... .... 686,000 790,000 830,000 

” > paid last quarter. Ray Consolidated and Nevada April se. eeee ess G84,000 784,000 as 
Standard Oil Subsidiaries Consolidated have deferred the usual quarterly BRR as sa9ssesese0 SIVAN ssc 

ts : } : ae _ ° = Ju eee ewe $7,000 L. 

Nine Standard Oil concerns have reduced dis- dividend. These changes are owing to great cur- s a cae nh «enone 68.000 709,000 
bursements since April. The sennaatedln sets forth tailment of atpaiants caused by the ee war. August 711,.00« 728,000 64,0 713,000 
: (Continued from Page 251.) : Pe- Pay- Books Pe- Pay- Books Pe- Pay- Books 

—_— hates es Company. Rate. riod. able. Close Company. Rate. riod. able. “lose. Company Rate. ried. able Close 
rn rea the a — Gen. Chem. pf.114 Oct. *Sep. 17 Mon > % . ; 1: s i} (Ohi 
Company. Rate. ried. able. Close. Gen. Mbectric .. 2 3 Oct. 15 aes. 29 ony Corte 1 ee } a oBeD. 5 St. Oiet My..4 @ On 3 is 

C. Coal & C. pt. Q Oct. 15 Sep. 30 Gen Firepreof.1% Q Oct. 1 Sep. 20 Mont. Cot. pt. Q Sep. 15 *Sep. 5 Subway Realty 1 QO Oct. 1 4 
Cen. Leath. pf.1% Q Oct. 1 *Sep. 10 Do pf. Py Q Oct. 1 Sep. 20 = i =p. 6S Suis ra Gian ae 8 > 14 
C. St. Elec. pf..1% Oct. 1 Sep. 10 Glebe Soap * ; «a, Q Sep. 15 Aug. 31 Swift & Co a ae 10 
Ch'b'gh M.con.6 Q Sep. 21 Sep. 8 2d. & sp. pf.. Q Sep. 15 Aug. 31 Nat. Biseuit....18; Q Oct. 15 *Sep. 28 Tenn. Coppe ide Q ¢ oy 
. ‘h’ bgh M. con.4 Ex. Sep. <1 Sep 8 Goodrich ¢R. F Nat. Lead. a rm) Sep. 30 Sep. Il Cad. Typew r.1 Q | l 21 

eago Tel....2 — Sep. 20 *Sep. 29 Ce Misa 4% Q Oct i Sep. 18 Nat. Lead pf.. a % Q Sep. 15 Aug. 21 Und. Typew i% Q ¢ 1 1 
ch ino Copper...50c Q Sep. 30 Sep. 16 G. Tire & R Q Oct. 1° Sep. 19 Nat. Licorice pf.144 Q Sep. 30. Sep, 25 Uni bide.2 Q O 1 i9 
Clev. & Sandus- G. Lakes’ Q Oct 1 Sep. 15 Nat. Refin. pf..z Q Oct , Qo. se Un 1: ' ' ° = 4 

ky Brew'g pf.1 Q Sep Gug Explor Q Oct. 1 Sep. 18 3 ..1 Q Oct » Sep. 12 U. Ci St. pf.1% Q § 21 
Cluett-Peab. pf.1% Q Oct H., S. & M. pf..1% Q Sep. 30 *Sep. 19 Q Oct. 1 Sep. 19 U. Fuel Supply.2 © 10 
Col. Power pt... 3 Fep Helme(G.W. }Co. 2%¢ Q Oct. 1 *Sep. 12 > Q Sep. 15 *Aug. 31 Unite it... 6G 
Col. G. & F. pf. Q Oct aS gto: 1% Q Oct. 1 *Sep. 12 Q Sep. 2 *S-p. 3 Un, Gas Imp...81 Q ¢ 30 
Consol, Gas....l4 Q Sep Here. Powder..1% Q Sep. 25 Sep. 15 Q Oct. 15 Sep. 24 Shoe M: Oe O ¢ 13 

S : % Q Oct Homestake Min.t6c.M Sep. 25 *Sep. 19 Q Oct 1 *Sep. 15 | D< ‘ 5 

— Oct Int. Silver pf. “ -1% Q Oct. 1° Sep. 17 Ohio Cities Gas Q Sep. 1 Aug. 15 S. Gypsum pf Qs 5 

Q Oct 20 Int. Sm. P. &€C. % Q Oct. 1 Pabst Brew. pf. Q Sep. 15 Sep. 5 1. S. Stee 1 Q ) 1 

Q Sep 4 Do pf 4 — Nov. 16 Pack. M. C. pt. Q Sep. 15 Sep » | VVtah Copy 7 ( : 0 16 

Q Sep B. 3 sl. Creek Coal.0c Q Nov. 2 Penn. W. & P.. Q Oct. 1 Sep. 22 | Wesie } » Os ) "3 

Q Oct. 1 3 Do pf. $1.50 Q Oct. 1 Pe ttib.-Mull iken West. I I 1 Q i9 

Q Oct. 15 *Sep. 30 Kauf. D. St. pt.1% Q Oct. 1 ist & 2d pf....1% Q Oct. 1 *Sep. 17 Weyman-Br't > « i i2 

ol, Maten, 1g Q Sep. 15 Aug. 31 =o (Julius) Phelps D. & Co.tk Q Sep. 30 *Sep. iS bo. pf 1 Q 1 12 

Dom. Tex., Ltd.1% Q Oct. 1 Sep. 15 1143 Q Oct. 1 jilee ie Phila. ies. . GeQ Sep. 15 *Aug. ZU | Woolw'h Co.pt f QO Ge 10 

Dua P. Powder. Q Sep. 15 Sep. 5 Do isi a 2a pf. 19g 2 Ce arr Pitts. P. Glass Q Oct. 1 Sep. 16 Yukon Gold 73 O il 

Du P. P. pf.. Q Oct. 26 Oct. K. Sp . 6% pf.1lg Q Oct. 1 *Sep. 15 Pitts. Term. W. *Holders of record: be s ¢ close 

Du P. iL Pp. pf. 14 Q Oct *Sep. Do 7% pf....1% Q Oct. 1 *Sep. 15 & Trans. ad “ean M Holders of po : On 

E. Steel 1st pf.. Q Sep. 15 Sep Kresge (S. 8.) Quaker Oats.. Q stock In como: ’ §Payable in 
Eastman Kdk 2g Q Oct. 1 Aug Gu. ee. ..1% Q Oct. 1 *Sep. 16 Quaker Oats pf. Ty Q . 4 London. 

Kastman Kdk. .2 ae pat ; Aug. La B. I. pf.2 Q Sep. 30 Sep. 21 Ky. Steel S. pf.1% Q | eu idend on 

a Ot 2 Aue L. & M. Tob. pf. 1% Q Oct. 1 *Sep. 15 Rem ‘Ty. ist pty Q | there iistributed 

i 1 3 Sep 30 onus a7 L.-W. . ist p Df. 1% Q Oct. 1 *Sep. 15 Do 2d pf. } a te € ‘ ‘ . kholders 

Gal.-Sig. O. pf.2 Q aan 30 *At ae : Do a pf... 14 Q Nov. 2 Oct. 15 Reynolds (R. J.) | ares of P. Lorillard pf. and 3,440 

- = ° sep. oJ —— Lorillard P. )Co.2% Q Oct 1 *Sep. 15 Tob. (Serip)..3 Q Oct. 1 Sep. 19 | f I € & } Tot o pf. 
ee Ren SO OE,...oxccees 1% @Q Oct. 1 *Sep. 15 R. Goods Mfg..2 Q Se 2 —— aw 
GOVERNMENT Mackay Gos... 1% @ Oct. 1 seen 9 | | Dove = — = 

flack. Cos. pied Q Oct. 1 *Sep. 9 Sears-Roe. yt.. : 

INFORMATION | $2" SE! pf2% Q Get 1 Sep. zi “| SS pt: Wechsler & Mills, 

May D. St. oe. ag 3 Oct. 1 *Sep. 15 1 ‘ 

We Specialize Upon News of Congressio: McG. C. lst p é Oct. 1 Sep. 23 1 I oO t E 
nd Executive Action in Washington Affeet. Merg. Linotype.24% _ Q Sep. 30 *Sep. 5 5 | Public Acc 9 and Auditors, 
ing Business Interests, Efficient—Rellable. Merg. Lino.... ig Ex. Sep. 30 *Sep. 5 > Efficiency Engineers, 

Bureau of and Financial tnformatioa. Mont. Ward ~ 1 5 ig 
CHAS. E. ‘, Manager.) WE kedamae Q Oct. 1 Sep. 20 i 2 Q 5 5 ix Waynesboro, Pa. 42 Broadway, New York, 
701-2 Riggs Building, Washing:on, BD. C. Mont. Power. % Q Oct 1 Sep. 15 St. Oil’ (Ohio)... .3 Q Oct 1 Sep. 4 Telephone Broa 54 
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On smokeless, Cinderless Trains 
BEST SUMMER ROUTE TO 


CALIFORNIA 


Because of Low Percentage of 
Humidity, Contiguity to Large 
Bodies of ater 

The Open Window Route 
NEW YORK -NEW ORLEANS 

LIMITED, SUNSET LIMITED 
Daily, |4 hours quicker time 

All Pullman, All Steel, No Extra Fare 













Tourist Steeping Cars Daily 
without Change 






Personal Conduet ors between Wash- 
ington and California daily 


Washington - Sunset Route 


Offices 
19-366-1158 Broadway, 264 Fifth Ave. 










SGT IEL CGM «semi-arid Aosisas the sensibte 
TEMPERATURE AT YUMA temperature often is 20° 30° 


fess than the air temperature 


Write for a Travel Romance, 
“ta the Wake of the Setting Sun.” 









SAMACULATE TRAVELERS 














compare very favorably with the average 
for recent years, though it has been ex- 
ceeded several times. Present indications 
| point to a total yield of 1,116,000,000 bush- 





















| els, which compares with 1,121,768,000 
| bushels in 1915, and 1,418,337,000 bushels 
| in 1912. Comparative figures are given 
below: 
Yield | 
Per 
Area. Acre. Crop 
Seot. 1, 19t4 38,388,000 29.1 1,116,000,000 
Aug. 1, 1914 38,583,000 30.0  1,153,000,000 
Sept , 191: 8,541,000 27.8  1,066,000,000 
Final, 1913 3,599,000 29.2 1,121,768,000 
Final, 1912 37.917,000 387.7 1,418,337,000 
Final, 1911 762,000 24.4 922,298,000 
inal, 1910 37,548,000 26.6 1,186,541,000 
inal, 190° $9,159,000 283.6  1,007,000,000 
Inul ha a: 0e.0's 22,544,000 25.0 807,156,000 
Fines, 1907.66.04 31,837,000 23.7 754,445,000 
The rye crop, now harvested, is an ex- 
ceptionally large one, though it, too, de- | 
lined in the past month: 
tve, (harvested) 
Yield 
Per 
Area Acre Crop 
Aug. 1, 1914 16.8 43,000,000 
July 1, 1914 17,2 * 46,454,000 
Aug. 1, 191% : 165 25,000,000 
ff. 1998...... 2.557.000 16.2 LLB L000 
pt, 1948B. ks 2117,000 16.9 35,564,000 
Final, 1911 2,097,000 11.9 33,119,000 
Final, 1910...... 2.185.000 16.0 24,897,000 
{ yt it 
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recent vears, | 





23.900 bushels bel that of 1912: 
| 
“ td 
rer 
Are Acre Crop | 
~ nt 7.528 09 ue 200 000 00 
Aus ‘id 7,928,000 26.4 205,000,000 | 
Sep 1. 191 7,255,000 2 168,900,000 
mas, ROIS. occ» 7,499,000 25 178,189,000 | 
val, L912 79 pa 225,824,000 
Final, Wl 7 L 160,240,000 | 
ul, L910 7 “25 173,832,000 | 
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The indicated potato crop of 371,000,000 


bushels is also an exceptionally bountiful 
ne. The area planted shows a substantial | 
case in comparison with the last four 
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No. 3 White, at Chicago 


years, and the yield per acre is also above 


normal, though considerably smaller than 
that of 1912: 

Yield 

Per 

Area. Acre. Crop. 

Sept. 1, 1914.... 3,708,000 98.0 371,000,000 
Aug. 1, 1914.... 3,708,000... anaes 
Sept. 1, 1913.... 3,685,000 88.1 325,000,000 
Pimeal, 1073. ...... 3,668,000 90.1 832,000,000 
Pima, 2082. ..2<. 3,711,000 115.2 420,647,000 
Final, 1911...... 3,619,000 80.9 292,737 :7,000 
Final, 1910...... 3,720,000 93.8 349,032,000 


Owing to the European war, the current 


prices of all these crops are now sub- 
stantially higher than they were at this 
time last vear, so that farmers have the 
unusual combination of large production 
and high prices, thus putting the com- 


bined value of the year’s farm production 
far above that of any preceding year, should 
prevailing prices be maintained. 





The Chicago Grain Markets 








Quotations on the Chicago market last week 
were as follows: 
CHICAGO 
WHEAT 
—Sept.—— — Der --— ——Maiy.— 
High. Low High. Low High > 
Seo Holiday 
Ss p s List, 1.14 1.21% 1.16 1.2% 24 
Sep i Holiday. 
Se a) 1.15% Ly 1.17% 1.14% 1.22 
Sept. 11 1.12% 1.10 1.16 1.12% 1.20% 
Sep 12 1.14% 1.08%, 1.14% 1.12% 1.19% 
4 range 1.16% 1.08% 120. 1.12% 1.19% 
CORN 
May.— Sent.—— —D — 
High. Low High. Low Hig? Low 
~ folid 
. “I 787 TH 4% 735, 77% 
~ ‘ H i 
Sep m” 784, T64 Hs, 725, 77% vo 
1 i, ny 71% 76% 74% 
x 1Z is 72 wy 75% 
\W ing ‘I 71%, 7s 74% 
OATS 
—May.— Sept —D, — 
High. Low High. Low Hig Ww 
~~ ny Holiday 
Sept. S ay “0 B45, «52% OT ty % 
se \— Holiday 
Sept, 10 i! ‘7% 53% OY ou shy 
S 11 477, ith 51's 491, DAL, ml, 
Sept. 12 $4 47% 515% 50% 54% % 
‘ ange ot 46 Te 49! 571 oA 


Grain Prices 
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